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New Research Shows Wal-Mart Rigs the System to 
Skip Out on $2.3 Billion in State Taxes 
 
WASHINGTON, DC — Wal-Mart appears to be skipping out on its fair share of taxes that most 
Americans have to pay to help support state governments. New research conducted in part by a 
leading non-partisan, non-profit tax organization reveals that Wal-Mart avoided $2.3 billion in 
state income taxes, cutting its payment to state governments almost in half between 1999 and 
2005: 

• Over those seven years, Wal-Mart reported $77.4 billion in pretax U.S. profits to its 
shareholders. But it reported a total state income tax bill of only $2.4 billion, just 3.16% 
of those profits.1 

• Had Wal-Mart paid taxes at the statutory state corporate tax rates for the same period, it 
would have paid $4.7 billion in state income taxes.2 

 

Wal-Mart’s Total State Income Taxes, 1999–2005
$-millions 2005 2004 2003 2002 2001 2000 1999 7 years
Pretax U.S. profit $ 14,447 $ 13,599 $ 12,075 $ 10,490 $ 9,168 $ 9,203 $ 8,414 $ 77,396
Tax at state rates (6.1% ave.) 945 828 738 616 533 544 503 $ 4,707
Actual state taxes paid 449 627 319 214 285 277 277 $ 2,447
Actual tax rate 3.1% 4.6% 2.6% 2.0% 3.1% 3.0% 3.3% 3.2%
Taxes avoided 496 201 419 401 248 267 226 $ 2,260
% of taxes avoided 53% 24% 57% 65% 47% 49% 45% 48%

Note: Wal-Mart's fiscal years end on January 31 of the year following the years listed.
Source: Wal-Mart Annual Reports.  

The research was compiled by Citizens for Tax Justice, along with Change to Win, a labor 
coalition that represents 6 million workers.  

Corporations are not required to report what they pay in state taxes on a state-by-state basis, 
preventing a state-by-state breakdown of how Wal-Mart rigs the system. But one state,  
Wisconsin, does disclose the taxes that corporations pay annually, providing insight into how 
other states are individually hurt by Wal-Mart’s $2.3 billion in tax avoidance over the past seven 
years: 

• On an estimated $852 million in Wisconsin profits between 2000 and 2003, Wal-Mart 
paid only $3 million in Wisconsin taxes. 

• That’s a tax rate of only 0.35 percent — a tiny fraction of the 7.9 percent statutory 
corporate tax rate which big corporations are supposed to pay in Wisconsin. 

                                                 
1Figures on Wal-Mart’s pretax U.S. profits and its state income tax payments are from Wal-Mart’s annual reports. 

Taxes are reported current state income taxes, less reported tax benefits from stock options. 
2Taxes that Wal-Mart would have paid without loopholes were calculated by applying each state’s corporate tax rate to 

the estimated earnings before income taxes of Wal-Mart stores within each state. State-by-state profits were estimated based on 
Wal-Mart and Sam’s Club square footage in each state (as disclosed by Wal-Mart) as a share of its total square footage 
nationwide, times its total pretax U.S. profit. 
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Interestingly, Wisconsin is one of 30 states that do not require “combined reporting” of corporate 
profits. This failure facilitates numerous corporate tax shelters, under which Wal-Mart and other 
large multi-state corporations take advantage of state laws to account for various subsidiaries 
as separate, unrelated corporations -- and shift profits (on paper) from states like Wisconsin to 
other states where those profits aren’t taxed.  

The Wall Street Journal reported in 
February 2007 that Wal-Mart has 
aggressively used a “captive Real 
Estate Investment Trust” or REIT, 
which is based in Delaware. It works 
like this: an individual buys a house, 
and then rents it back to himself to 
save on taxes – but a scheme like 
this would land ordinary Americans 
in jail for tax evasion. But by 
essentially paying rent to itself and 
then deducting that cost as a 
business expense in states where it 
should be paying taxes Wal-Mart 
has avoided paying $2.3 billion.  

“Wal-Mart is rigging the system to avoid paying its fair share,” said Robert McIntyre, Executive 
Director of the independent, non-partisan Citizens for Tax Justice. “Wisconsin should serve as a 
wake-up call for states to update their laws and require corporations to report the combined 
nationwide profits of all their subsidiaries, so that schemes and loopholes don’t disguise big 
corporations’ real profits.” 

By requiring “combined reporting,” Wisconsin would join the 20 states that have already adopted 
this comprehensive approach to fixing the system, including, California, Illinois, and Texas. Most 
recently, New York and West Virginia passed combined reporting legislation and several other 
states including Iowa, Michigan, Massachusetts, Maryland, and North Carolina are currently 
exploring ways to do the same. 

“Wal-Mart is hurting working families in cash-strapped states by walking away with public money 
needed for emergency rooms and new schools,” said Greg Tarpinian, Executive Director of 
Change to Win. “Wal-Mart has been cutting legal and ethical corners on our backs, and its time 
for responsible businesses to join working families in calling on Wal-Mart to change.”  

### 

Citizens for Tax Justice is a nonpartisan research and advocacy group that fights for tax 
fairness at the federal, state and local levels. CTJ’s studies of corporate tax avoidance are 
widely cited in the media and by lawmakers. Change to Win is a coalition of seven unions and 
six million workers committed to restoring the American Dream to workers in the 21st century. 

Background Links: 

Institute on Taxation and Economic Policy, “Combined Reporting: How Does Your State Stack Up?” 
April 2007, www.itepnet.org/crstates2007.pdf 

Institute on Taxation and Economic Policy, “Combined Reporting of State Corporate Income Taxes: A 
Primer” www.itepnet.org/pb24comb.pdf 

Wal-Mart’s Wisconsin tax payments: Jack Norman, Institute for Wisconsin’s Future, 
414-405-6210 (cell); 414-384-9094 (office) 

Wal-Mart’s Wisconsin Income Taxes, 2000–2003
$-millions 2003 2002 2001 2000 4 years
Estimated Wal-Mart profit in state $ 258.0 $ 224.6 $ 190.1 $ 179.7 $ 852.4
Tax at 7.9% statutory rate 20.4 17.7 15.0 14.2 67.3
Actual tax paid 0.5 0.7 0.9 0.8 3.0
Actual tax rate 0.21% 0.31% 0.49% 0.47% 0.35%
Taxes avoided 19.8 17.1 14.1 13.3 64.3
% of taxes avoided 97% 96% 94% 94% 96%

Note: Walmart's fiscal years end on January 31 of the year following the years listed.
Sources: Profits were estimated based on Wal-Mart's annual reports. Actual taxes
paid were obtained from the state of Wisconsin.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


