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Five Things You Should Know on Tax Day:
Findings from Citizens for Tax Justice’s Recent Reports

1. The nation’s tax system is barely progressive.

m A new CT] analysis shows that the total share of taxes (federal, state, and local) that
will be paid by Americans across the economic spectrum in 2016 is roughly equal to
their total share of income.

m While some taxes(e.g. the federal income tax) are progressive, others such as state
and local sales taxes take a larger share of income from low-income families than from
higher-income families.

m In 2016, the richest 1 percent of Americans will pay 23.6 percent of all federal, state
and local taxes in America, but they will also capture 21.6 percent of total income.
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2. The U.S. statutory corporate income tax rate is 35 percent, but many
companies pay at a much lower rate.

m CTJ identified 15 corporations that, as a group, paid no federal income taxes on $21
billion of U.S. income in 2015, and avoided income taxes on $93 billion of profits over
the past five years.

These companies span a wide array of industries, and rely on a diverse set of tax breaks
to achieve these low rates. Manufacturing tax deductions, executive stock option tax
breaks, accelerated depreciation and the research tax credit are each important factors
allowing these companies to pay a lower tax rate than most middle-income families
face.

m CTJ’s comprehensive 2014 study of consistently profitable Fortune 500 corporations
found that between 2008 and 2012 they paid 19.4 percent of their profits in federal
income taxes — far lower than the official 35 percent statutory rate.

15 Corporations That Paid Far Less in Federal Income Taxes than Average Americans in
2015 and/or over the Past Five Years

2015 2011-15 Totals Industry
$-millions US profit  Fed Tax Rate US profit  Fed Tax Rate
Cablevision Systems 328 0 0.0% 1,391 -2 -0.2% Telecommunications
Centurylink 1,212 28 2.3% 5,711 55 1.0% Telecommunications
Consolidated Edison 1,760 -86 -4.9% 8,066 230 2.9%  Electric utility
Duke Energy 3,840 — — 14,292 -206 -1.4%  Electric utility
International Paper 1,135 62 5.5% 4,203 -697  -16.6% Manufacturing
Jetblue Airways 1,074 20 1.9% 2,319 29 1.2%  Airline
Johnson Controls 1,051 =477 -45.4% 6,464 144 2.2% Manufacturing
Netflix 111 -14 -12.6% 960 106 11.0% Internet Services
NextEra Energy 3,959 10 0.3% 15,115 =174 -1.2%  Electric utility
Owens Corning 213 2 0.9% 750 -15 -2.0% Manufacturing
PG&E Corp. 850 -89 -10.5% 5,988 -542 -9.1%  Electric utility
Qualcomm 2,993 -166 -5.5% 16,488 -155 -0.9% Computers
Ryder System 402 1 0.2% 1,418 -9 -0.6%  Truck rentals and services
State Street Corp. 2,218 -6 -0.3% 10,149 352 3.5% Financial
Weyerhaeuser 422 -1 -0.2% 2,387 =274 -115%  Lumber
Totals these 15 corps. $21,146  $-715 -3.4% $93313  $-885 -0.9%

Source: Corporate 10-K Annual Reports



3. Taxes in the United States are well below those of most developed nations.

m Taxes accounted for 25.7 percent of the nation’s GDP in 2014, well below the OECD
average and lower than all but three (Chile, Korea, and Mexico) other OECD member
nations. Moreover, U.S. corporate taxes are below the OECD average as a share of GDP.

m The countries collecting more in taxes as a share of their economy than the U.S.
include many of our most prominent trade partners and competitors, such as France,
Germany, the United Kingdom and Canada.

OECD Countries' 2014 Taxes as % of GDP
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Notes: Annual totals for non-U.S. OECD are weighted by GDP. 2011 is the most recent year for which OECD has complete data.
Source: OECD data, 2015, http://stats.oecd.org/; U.S. Data from Treasury and U.S. Census. 2015.

4. U.S. multinational corporations are aggressively shifting their profits into
low-rate foreign tax havens.

m A CTJ analysis shows that even as large corporations find ways to avoid paying tax on
their U.S. income, many of the same companies are shifting their profits into foreign
tax havens such as Bermuda and the Cayman Islands that have little or no corporate
tax. U.S. multinationals report that almost 60 percent of their subsidiaries’ foreign
profits are being “earned” in just 10 tiny tax haven countries.

m U.S.-based multinational companies report that they are earning profits in these tax
havens on a ludicrous scale: For example, these corporations claimed they earned $104



billion in Bermuda in 2012 — a sum that is 18 times bigger than Bermuda’s entire
economic output of $6 billion in that year.

m American multinational corporations are also continuing to aggressively declare that
their foreign profits are “permanently reinvested” abroad, a designation that allows
them to avoid paying even a dime of U.S. income tax until these profits are
“repatriated” to the United States. A CT] report shows that at the end of 2015, Fortune
500 corporations disclosed a total of $2.4 trillion in offshore profits, on which these
companies may be avoiding as much as $695 billion in U.S. income taxes.

The Ten Most Obvious Corporate Tax Havens
10 Countries with Highest Reported Profits as a Share of GDP in 2012
from Subsidiaries of American Corporations (dollars in billions)

Reported Profits Gross Subsidiary Foreign Foreign Taxes
of US-Controlled Domestic Profits as Income Taxes Paid by Subs/
Subsidiaries Product % of GDP  Paid by Subs* Profits of Subs

Bermuda $ 104 $6 1884% $12 12%
Cayman Islands 46 3 1313% 9 20%
British Virgin Islands 7 1 746% 1 9%
Bahamas 23 8 282% 1 6%
Luxembourg 68 56 121% 5 8%
Ireland 135 225 60% 3 2%
Netherlands 165 829 20% 14 8%
Singapore 23 290 8% 1 6%
Switzerland 44 665 7% 4 8%
Hong Kong 10 263 4% 1 10%
Total for Ten Most
Obvious Tax Havens $ 625 $ 2,346 27% $ 52 8%
Total for All Other $ 428 $ 45,616 1% $76 18%

Countries in IRS Data

5. Various presidential candidates are proposing huge tax cuts that would
paradoxically make most Americans worse off.

m A CT] analysis of the large tax cuts proposed by three Republican presidential
candidates shows that each would cut federal revenues by at least $9 trillion over the
next decade, exacerbating our nation’s already precarious fiscal situation.

m The same analysis shows that the poorest 80 percent of Americans would ultimately
be worse off under each of these tax plans because the programmatic spending cuts
and eventual tax increases that these plans would likely require would negate the
initial benefit of the tax cuts proposed by each candidate.
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Most Americans Would Lose Under GOP Tax Plans
(Impact as a % of Income)
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Source: Citizens for TaxJustice, March 2016



