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U.S. Is One of the Least Taxed

Developed Gountries

Revenue Increase the Obvious Answer to Deficit Impasse

Some members of Congress are threatening to allow the U.S. to default on its debt obligations
— and send financial markets into a tailspin — unless the President agrees to large, sudden cuts

in the budget deficit without any increase in
tax revenue. But the most recent data from
the Organization for Economic Cooperation
and Development (OECD), the Office of
Management and Budget and the Census
Bureau reveal that the U.S. is already one of
the least taxed countries in the developed
world. Only two OECD countries have lower
taxes as a share of gross domestic product
(GDP) than the United States.

Overall, U.S. Taxes Are Third-Lowest Among
OECD Nations

M In 2009, total federal, state and local taxes
in the United States were 22.6 percent of our
gross domestic product, ranking 26™ among
the 28 OECD countries for which data are
available. Only Chile (18.2 percent) and
Mexico (17.5 percent) had lower taxes.

M In 2009, total taxes in the 25 OECD nations
with higher taxes than ours ranged from 24.6
percent of GDP in Turkey to 48.2 percent in
Denmark.

M In most cases, the difference in tax levels
between the U.S. and OECD countries is not
even close. Of the 25 OECD nations with
taxes higher than ours, 22 of them have taxes
that are at least 25 percent higher, and 15
have taxes at least 50 percent higher.
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Gorporate Income Taxes

Many corporate leaders have noted that other OECD countries have lowered their corporate
tax rates in recent years, but fail to mention that these countries have also closed corporate
tax loopholes while the U.S. has expanded them. As a result, the U.S. collects less corporate

taxes as a share of GDP than all but one of
the 26 OECD countries for which data are
available.

B In 1965, U.S. corporate income taxes
were 4.0 percent of our GDP, compared to
2.3 percent of GDP in other OECD
countries.

B But by 2009, U.S. corporate taxes had
fallen to only 1.3 percent of our GDP, while
corporate income taxes of the other OECD
nations collectively stood at 2.4 percent.

B Many countries experienced unusually
low corporate tax receipts in the last couple
years due to the recession. But even when
U.S. corporate taxes recently peaked in
2007 at 3.2 percent of GDP, the average for
the other OECD nations was well ahead, at
3.8 percent of GDP.

M [n 2009, only Iceland had lower corporate
taxes as a share of GDP than the U.S.

Corporate Income Taxes as a % of GDP
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Personal Income Taxes

Bl In 2000, the year before President George W. Bush took office, personal income taxes were
12.3 percent of our GDP.

B Since the Bush tax cuts were enacted, personal income taxes have plummeted. Even with
the brief economic bubble that caused income tax receipts to rise in 2007, personal income
taxes were consistently well below their 2000 level as a share of GDP ever since the Bush tax
cuts were enacted.

Bl In 2009, U.S. personal income taxes were just 7.7 percent of GDP.

Social Insurance Taxes

B Social insurance taxes and other wage taxes have risen rapidly worldwide.

B Since 1965, social insurance taxes in the U.S. have risen from 3.2 percent of GDP to 6.2
percent of GDP in 2009.

B In other OECD countries, social insurance and other wage taxes rose from 6.1 percent of
GDP to 10.8 percent over the same period.

Sales, Excise and Other Gonsumption Taxes

M In 1965, total federal, state and local consumption taxes in the U.S. were 5.5 percent of
GDP. By 2009 they were 4.1 percent.

B In other OECD countries, consumption taxes were 9.6 percent of GDP in 1965, and 9.1
percent in 2009.

Property & Wealth Taxes
B Property and wealth taxes in the U.S. (about 90 percent of which are state and local real

estate taxes) fell from 3.9 percent of GDP in 1965 to 2.9 percent in 1980, and have held stable
thereafter. They were 3.2 percent of GDP in 2009.



Taxes as Shares of GDP in the United States and Other OECD Countries, 1965-2009 (federal, state & local)

Total taxes/GDP

All Income taxes/GDP

Personal income taxes/GDP

Corporate income taxes/GDP

AllbutUS  US US-rank | AllbutUS  US US-rank | AllbutUS  US US-rank | All but US Us US-rank
1965 272%  243% 160f24 8.8% 11.7% 6 of 24 6.5% 77%  9of24 2.3% 40% 2of24
1970 28.4% 273% 14 0f24 9.8% 13.6% 7 of 24 7.1% 10.0%  8of24 2.7% 36% 5of24
1975 29.8% 26.6% 16 of 25 10.7% 12.1% 12 of 25 8.2% 9.2% 13 0f25 2.5% 29%  70f25
1980 32.2% 26.8% 17 of 26 11.6% 13.4% 11 of 26 9.0% 10.5% 11 of25 2.9% 29%  70f25
1985 32.7% 258% 20 0f 26 11.9% 11.7% 16 of 26 8.7% 9.8% 12 0f25 3.4% 1.9% 13 0f25
1990 33.7% 26.0% 22 of27 12.6% 11.9% 16 of 27 9.2% 9.9% 14 of 25 3.6% 2.0% 150f25
1995 33.1% 26.5% 28 of 32 11.1% 12.2% 14 of 32 8.3% 9.6% 16 of 30 2.9% 2.6% 15 0f 30
2000 33.6% 29.0% 28 0f33 11.6% 14.8% 10 of 33 8.4% 12.3%  8of31 3.4% 25% 24 of 31
2001 33.6% 28.0% 28 0f33 11.4% 13.9% 15 of 33 8.6% 11.8%  9of 31 3.1% 21% 26 of 31
2002 33.2% 258% 29 0f 33 10.7% 11.3% 16 of 33 8.1% 9.8% 15 of 31 2.9% 1.5% 29 of 31
2003 33.4% 24.4% 30 0f33 10.6% 10.4% 17 of 33 8.0% 8.8% 15 0f 31 2.9% 1.6% 29 of 31
2004 33.6% 24.3% 29 0f 33 10.9% 10.5% 17 of 33 8.0% 85% 14 of 31 3.1% 2.0% 27 of 31
2005 34.1% 259% 29 0f 33 11.4% 11.8% 16 of 33 8.2% 9.2% 14 of 31 3.4% 2.6% 23 0f31
2006 34.6% 26.9% 29 of 33 11.9% 12.8% 14 of 33 8.4% 9.7% 12 of 31 3.8% 31% 19 of 31
2007 34.9% 27.3% 29 0f33 12.2% 13.4% 12 of 33 8.7% 10.3% 11 of 31 3.8% 32% 21 0f31
2008 34.7% 25.9% 30 0f33 11.9% 12.1% 15 of 33 8.7% 9.6% 13 of 31 3.4% 25% 25 0f31
2009 35.5% 226% 26 0f28 10.6% 9.0% 19 of 29 8.5% 7.7% 15 of 26 2.4% 1.3% 250f26
Soc. insur. & payroll taxes/GDP Consumption taxes/GDP Property & wealth taxes/GDP
AllbutUS  US US-rank | AllbutUS  US US-rank | AllbutUS  US US-rank
1965 6.1% 32% 150f24 9.6% 5.5% 23 of 24 2.1% 3.9% 2 0f24
1970 6.9% 44% 13 of 24 9.2% 5.5% 21 of 24 2.0% 3.9% 30f24
1975 8.6% 54% 16 0f 25 8.2% 5.2% 22 of 25 1.8% 3.7% 2 0f25
1980 9.4% 59% 150f26 8.8% 4.7% 23 of 26 1.8% 2.9% 2 0of 26
1985 9.5% 6.5% 15 0f26 8.7% 4.9% 24 of 26 21% 2.8% 3 0f 26
1990 9.7% 6.5% 150f27 8.6% 4.7% 25 of 27 21% 2.9% 30f27
1995 10.3% 6.6% 20 of 32 8.7% 4.8% 31 of 32 2.4% 2.9% 6 of 32
2000 9.8% 6.7% 210f33 9.2% 4.7% 33 of 33 2.4% 2.8% 8 of 33
2001 10.0% 6.9% 210f33 9.3% 4.6% 33 of 33 2.3% 2.9% 7 of 33
2002 9.9% 6.7% 210f33 9.4% 4.5% 33 of 33 2.3% 3.0% 50f33
2003 10.1% 6.6% 210f33 9.5% 4.5% 33 of 33 2.4% 3.0% 50f33
2004 10.1% 6.3% 220f33 9.5% 4.5% 33 of 33 2.4% 3.0% 5 of 33
2005 10.0% 6.5% 22 0f33 9.6% 4.6% 33 of 33 2.4% 3.0% 70f33
2006 9.9% 6.4% 220f33 9.6% 4.6% 33 of 33 2.4% 3.0% 80f33
2007 9.9% 6.3% 220f33 9.6% 4.4% 33 of 33 2.4% 3.1% 7 of 33
2008 10.3% 6.3% 220f33 9.5% 4.4% 33 of 33 2.2% 3.1% 6 of 33
2009 10.8% 62% 18 0f28 9.1% 41% 29 of 29 2.4% 3.2% 4 0of 28

Taxes by Type as Shares of Total Tax Receipts in the United States and Other OECD Countries, 1965-2009

All income taxes/total taxes

Personal income taxes/total

Corporate income taxes/total

AllbutUS  US US-rank | AllbutUS  US US-rank | All but US us US-rank
1965 32.4% 48.1% 40f24| 238% 31.7% 9of24 8.6% 164% 3of24
1970 34.7% 49.8% 50f24| 25.0% 36.6% 6 0f24 9.6% 132% 5o0f24
1975 35.8% 46.0% 70f25 27.6% 346% 8o0f25 8.3% 114% 60f25
1980 36.1% 49.8% 50026 26.7% 39.1% 60f25 8.7% 10.8% 7 0f25
1985 36.5% 45.4% 60f26| 25.7% 37.8% 60f25 10.1% 75% 110f25
1990 37.5% 45.8% 70f27| 26.6% 38.0% 70f25 10.4% 7.8% 10 0f25
1995 33.6% 46.1% 5 of 32 24.5% 36.4% 50f30 8.6% 9.6% 70f30
2000 34.4% 51.1% 40f33| 239% 42.4% 3 of31 9.6% 8.7% 18 0f31
2001 33.7% 49.7% 40f33| 24.2% 42.3% 3 o0f31 8.7% 74% 21 of31
2002 32.4% 43.9% 50f33| 234% 382% 50f31 8.3% 5.7% 26 of 31
2003 31.8% 42.6% 80f33| 23.0% 36.1% 50f31 8.2% 6.5% 22 of31
2004 32.4% 431% 70f33| 22.8% 351% 50f31 8.9% 8.0% 19 of 31
2005 33.4% 45.5% 60f33| 23.1% 354% 6 0f31 9.6% 10.1% 13 of 31
2006 34.4% 47.8% 60f33| 232% 36.1% 4 of31 10.4% 11.7% 10 of 31
2007 35.0% 49.2% 4 of 33 23.8% 37.6% 3 of31 10.3% 11.6% 10 of 31
2008 34.2% 46.6% 8 of 33 23.9% 36.9% 5 of 31 9.4% 9.7% 14 of 31
2009 37.7% 40.0% 70f28| 284% 343% 50f25 8.0% 5.8% 17 of 25
Soc. insur. & payroll taxes/total Consumption taxes/total Property & wealth taxes/total
AllbutUS  US US-rank | AllbutUS  US US-rank | AllbutUS  US US-rank
1965 23.8% 133% 140f24| 353% 22.8% 24 of 24 7.9% 15.9% 1of24
1970 25.4% 16.1% 120f24 | 324% 20.0% 24 of 24 71% 142% 1of24
1975 29.8% 205% 14 0f25 27.6% 19.5% 24 of 25 6.2% 139% 1of25
1980 29.0% 219% 150f26| 27.3% 17.6% 25 of 26 5.7% 10.7% 2 of26
1985 29.1% 252% 120f26| 26.6% 18.8% 25 of 26 6.4% 10.7% 2 of26
1990 28.7% 251% 150f27| 25.6% 17.9% 26 of 27 6.2% 1.2% 2of27
1995 31.2% 247% 19 of 32 26.4% 18.3% 31 0f 32 7.3% 10.9% 30f32
2000 29.0% 23.0% 200f33| 27.4% 16.2% 33 0f 33 7.0% 9.7% 50f33
2001 29.6% 245% 200f33| 27.6% 16.4% 33 0f 33 6.9% 102% 4 0f33
2002 30.0% 26.0% 190f33| 28.3% 17.5% 33 0f 33 7.0% 11.7% 30f33
2003 30.3% 269% 180f33| 28.4% 18.5% 33 0f 33 71% 122% 10f33
2004 30.0% 26.0% 190f33| 284% 18.6% 33 0f 33 7.0% 122% 10f33
2005 29.3% 249% 190f33| 28.1% 17.8% 33 0f 33 6.9% 11.7% 30f33
2006 28.6% 238% 190f33| 27.6% 17.0% 33 0f 33 7.0% 11.3% 30f33
2007 28.2% 23.3% 20 of 33 27.5% 16.2% 33 of 33 6.8% 11.3% 3 0f33
2008 29.6% 24.3% 20 of 33 27.4% 17.0% 33 of 33 6.4% 121% 10f33
2009 30.3% 27.6% 140f28| 322% 180%  280f28| 83% 14.4% 10of27

Notes: Annual totals for non-U.S. OECD are weighted by GDP.
U.S. annual rankings compared to all countries include all countries with tax information for the year ranked.
U.S. federal, state & local taxes shown here are on a cash-flow basis (as reported by the Office of Management and Budget and the Census Bureau).
Federal personal income taxes are net of refundabale tax credits.




