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Bush’s Alleged “Balanced Budget” Plan for Fiscal 2012
In Brief: Bogus

In his fiscal 2008 budget proposals, President Bush claims to have a plan to balance the federal
budget by fiscal 2012. The truth is, he doesn’t.

First of all, to “balance” the 2012 budget, the President would spend the entire Social Security
surplus, estimated at $248 billion that year, on other government programs. According to the
President’s own figures, the regular government budget, outside of Social Security, would still
have a deficit of $187 billion in 2012.

But that’s only the beginning of the President’s budget chicanery. Even to lower the regular
budget deficit to $187 billion (from $434 billion last year), the President posits the following:

® |n 2012, outlays for defense and homeland security as a share of the gross domestic
product (GDP) will be 22 percent lower than in fiscal 2006.

® Other appropriations (mostly domestic programs) will be slashed by 29 percent as a
share of the GDP.

The President characterizes these huge real cuts in outlays as a budget “freeze,” by which he
means that he would keep appropriations at their 2006 level in nominal dollars. But using
nominal dollars as a measuring stick doesn’t make sense. Most federal spending on
appropriations reflects employee salaries and purchases of services. The costs of these
generally must keep up with the growth in overall wages and population to avoid real
reductions. So, comparing outlays as a share of GDP is a reasonable way to make year-to-year
comparisons meaningful. In contrast, adjusting outlays solely for inflation is quite inadequate.
And comparing outlays from one year to another in nominal, unadjusted dollars, as the
President suggest, is totally misleading.

The President offers a few, albeit very broad details about where his enormous program cuts
will supposedly occur. For example, from fiscal 2006 to 2012:

® Community and regional development outlays are to fall by 85% as a share of the GDP.

® Education and related programs: down 45%.

m Agriculture: down 42%.

® Environmental protection and natural resources: down 30%.

® Transportation: down 21%.
“History makes clear that such implausible budget cuts would be highly unpopular, and
extremely unlikely—not to mention ill-advised,” noted Robert S. Mclntyre, director of Citizens
for Tax Justice. “Yet once you discount these phony program cuts and count Bush’s egregious
diversion of Social Security money, the President’s so-called balanced-budget plan is a hoax.”
Here’s the arithmetic for fiscal year 2012:

® The President claims his program produces a budget surplus of $61 billion that year.

® From that, subtract the projected Social Security surplus of $248 billion. That leaves a
projected 2012 deficit in the regular budget of $187 billion (as the President admits).

® Finally, adjust appropriations to keep up with the growth in the economy, as they have
historically done. That adds another $382 billion to the 2012 deficit.

m This revised fiscal 2012 deficit totals $569 billion. At 3.2% of the GDP, that’s about the
same as in fiscal 2006. TABLES ARE ON PAGE 2. ..
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Table S-7. Budget Summary by Category, $-billions (from the Bush FY2008 Budget, in nominal dollars)

2006 2007 2008 2009 2010 2011 2012
Outlays:
Discretionary:
Security $ 566 $ 622 $ 658 $ 655 $617 $609 $ 603
Non-security 451 458 456 443 439 436 435
Total, discretionary $1,017 $1,080 $1,114 $1,099 $1,056 $1,045 $1,039
Mandatory:
Social Security:
Current program $ 544 $582 $ 608 $640 $678 $717 $ 761
Personal accounts — - - - - - 29
Medicare 325 367 386 409 434 475 482
Medicaid and SCHIP 186 198 209 223 239 257 277
Other 357 318 324 340 361 380 374
Total, mandatory 1,412 1,465 1,527 1,613 1,712 1,829 1,923
Net interest 227 239 261 274 281 284 285
Total outlays $2,655 $2,784 $2902 $2985  $3,049 $3,157  $3,246
Receipts $2407 $2540 $2662 $2798 $2955  $3,104  $3,307
Deficit(-)/surplus(+) —248 —244 -239 -187 -94 -54 +61
On-budget deficit -434 -427 —451 -413 -339 -318 -187
Social Security (off-budget) surplus +186 +183 +212 +226 +245 +264 +248
Projected Federal Outlays & Receipts According to the Bush Fiscal 2008 Budget
Fiscal 2006 through Fiscal 2012, as Shares of the Gross Domestic Product
2006 2007 2008 2009 2010 2011 2012 06-12 ch
Outlays:
Discretionary:
Security 4.3% 4.5% 4.5% 4.3% 3.8% 3.6% 3.4% -22%
Non-security 3.5% 3.3% 3.1% 2.9% 2.7% 2.6% 2.4% -29%
Total, discretionary 7.8% 7.8% 7.7% 7.2% 6.6% 6.2% 5.8% -25%
Mandatory:
Social Security:
Current program 4.2% 4.2% 4.2% 4.2% 4.2% 4.2% 4.3% +3%
Personal accounts — — — — — — 0.2% nm
Medicare 2.5% 2.7% 2.7% 2.7% 2.7% 2.8% 2.7% +9%
Medicaid and SCHIP 1.4% 1.4% 1.4% 1.5% 1.5% 1.5% 1.6% +9%
Other 2.7% 2.3% 2.2% 2.2% 2.2% 2.2% 2.1% -23%
Total, mandatory 10.8% 10.6% 10.5% 10.5% 10.6% 10.8% 10.8% +0%
Net interest 1.7% 1.7% 1.8% 1.8% 1.7% 1.7% 1.6% —8%
Total outlays 20.3% 20.2% 20.0% 19.5% 18.9% 18.6% 18.3% -10%
Receipts 18.4% 18.5% 18.3% 18.3% 18.3% 18.3% 18.6% +1%
Deficit(-)/surplus(+) -1.9% -1.8% -1.6% -1.2% -0.6% -0.3% +0.3%
On-budget deficit -3.3% -3.1% -3.1% —2.7% -2.1% -1.9% -1.1%
Social Security (off-budget) surplus +1.4% +1.3% +1.5% +1.5% +1.5% +1.6% +1.4%

Sources: Budget of the United States Government, Fiscal Year 2008: Supplemental Tables, Table S-7; and Historical Tables, Table 1.2.

Calculations by Citizens for Tax Justice.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


