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The U.S. Collects Lower Level of Corporate
Taxes Than Most Developed Countries

The United States has one of the
lowest corporate tax levels in
the developed world, according
to an analysis of the most recent
data from the Organization for
Economic Cooperation and
Development (OECD). In 2013,
the United States had the eighth
lowest level of corporate taxes
as a share of GDP

(2.0 percent) among the 33
developed countries for which
data are available. On average,
corporate taxes account for 2.9
percent of GDP — almost 50
percent higher than the level in
the United States — among our
competitors.

U.S. corporate income taxes
have continually declined as a
percentage of GDP since 1945.
Yet there is a growing and vocal
movement among well-financed
lobbying groups to push federal
lawmakers to lower the
corporate tax rate. These
business-backed groups claim
the U.S. corporate tax rate is
too high, citing the 35 percent
federal statutory tax rate. But
that narrow argument ignores
critical facts such as the many
egregious tax breaks and
loopholes that pervade our
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All OECD but US 29%
Switzerland 2.9%
Canada 2.7%
Sweden 26%
Slovak Republic 26%
France 26%
United Kingdom 25%
Ireland 24%
Finland 24%
Austria 2.3%
Poland 21%
leeland 2.1%
Spain 20%
United States 2.0%
Turkey 1.8%
Netherlands 1.5%
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Notes:

Annual tofaks for non-U.5. OECD are weighted by GDP.

2013 is the most recent dafa available.

2012 data B used for Poland, Australia and the MNetherands above due o lack of more recent daia.
Source: OECD data, hip:/isiats oecd orgl; U.S. Data from Treasury and U.S. Census. 2015.



corporate tax code. A 2014 study by Citizens for Tax Justice examined five years’ worth of data and
found that Fortune 500 companies paid an average federal effective corporate income tax rate of 19.4
percent, which is substantially less than the U.S. statutory rate of 35 percent. In fact, the same study
found that many profitable, large U.S. corporations such as Boeing, General Electric and Verizon paid
no federal corporate income taxes at all.'

! Cittizens for Tax Justice, "The Sorry State of Corporate Taxes", February 2014. http://www.ctj.org/corporatetaxdodgers/




