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TP-XE5 ARE-.AS Ol-D J..STHt=:HILLS, AND MOUr AS HIG&-i ...

TE:Y-T STEve .A.Tl-A'5
PICTIJi<e5: I-ARR1 GONIC\<



rroR BXAMPL-E:., AS FAR i3ACI<
AS 700 8. C., "rH£. Ass Yri?/AN (J.oVERN-
ME-N, WAS RAKINq. OFF A P£.RCE.NTA("E
OF" AI-I.. PROl='rrS FR.,ofVI THe. 5AL..£ OF'
WINE, TIIV/8ER,,AN1) SLAVES. THIS
[)ION7 51, WELL.. W I-rH T"HE TAXPp...y£R.S

I
WHO CHOPPEO UP ONe- TAX ""'AN AN/)
RAN HIS PA R.TN€.R.., OUT OF TbW/'J.

~.

tHE: £C,YP'TIANS W£R.£" EQUAL.L. Y
CIVILIZED: THE.Y -rUR,NC.!) OVER. A
PI-A T 01'1£ - SIXTH oF=" ALL -tHEIR..
PRODUCE 7'"0 tHE TAX'- COL.LECtor<..

-r oe: £LS!£ FAceD U/'IPI-t:ASAt-.JT
CONS£.QUE.NC£S~ LII<..£ /3/:/1'1G-
DRAWN ANJ) ~IJAR.TE..REP .• ,

~~ ~~ r
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'/-Ie. O'SCOvE£R-Y 0':;-
Ar-.-1Err<lc.o.. y../AS NOT AL...L

GOOD Nc\NS to
-r»; )('Pp.'jE.RS.

OTHE.RWI:5 £'
KNOv-lN A~ ..•
INi=LA-r/ON!

NC~ ,AND

/-+1 GHER
You - KNOvv

""HATS !

"

\

W/TNe:~~ -rH~ ~Ol..'-O~/~

CHI"-/N of £VG,NTS.' r=:
ON OCr. 12.,) 1492. COLUM6f..)S

PAIL-EO TO D/SCoV~R INDIA.
STI4-L-J -rHe -rRIP vvAS

NOT' A ToTAL.. Lo$S. AS
:5uGSE9Ue.NT eX"pL.oRERs
MANAGeD To SHIP HU GE.

""''''''OUI'J-rs OF SILVEa~.
~c::.", TO 1Ef..)R.ope.

I
~ ~2 .J ~j

THE INJ:L.UX: OF NlaW

COINAGG CAuSeD A
::5T'E'AOY OtS:c..l-INE' IN
C/..)RRtCNC.Y v.A-L..uES1

As PRICGS ROS
FAT CAr K...'NG
LIVING ON F(Xe
INCOMES ef:GAN

'-0 F'EiE.L TH IE

F,A.ceP 'N1"rH
OEpL.E:TE"O
""-ReASU~IES AND
E)(PENS/VG
Co I... oN,AJ.... ...,...,ARS
""-0 ~(~t,
~LlL..ERs ResoRTeo
'-0 -rHE cl..h~SIc..
-r-EECHNI QU!E. :
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I N ~ jep.R.5 ,-1-t"T fOl..'-OWeD, ,AX -1<'ELJo.~D CR/~~ TOPPL-W Sl=VFRAL..
(~OVeRNMENT5 ANI' se;v~a't PAMAGeP A NUMBE~ OF OTHE.RS.*~l?)) eUr NOOOP'I ~D MoRE TA)( HEAD~HE.S WAN '8"RfTAIJ.,\'5

II. tv..J \;j) G£;O~~ $: IN ORDER ~ COL..!.£tj .ADDITIONAL. Re.V'EtJUC
h J ., f~M T~ ntt<I\I\~& ,A.MERICA~ CO'-'O~les,GEORGe

~"%~'--.):. AND IHS BRITiS,", l'ARU,A.ME;tJT 'P,A.'SSep ,A. SE:f<.tE.$ OF
'l/lf1l~, -J..... : ~~..' TM ~W5 IIJ Tl·n~1760'0. TK~se1<~IRep 'fAtJKrX... :-:. ",I '. M~.ANT$ 1'0 'P~'1DUTt OIJ CERT.AIN IMPORTED GOODS:

; : _._.'.;' SLJG,AR\ 'PAPER, 'P).ItJT, U?t>cO, AND~, To NAME: A re»:
U!JFO~f'J~~L-)' FOR GOORC-5, n+e COLONISTS HAD OTHeR lDe-AS, ll£. Mf3;$5}'G'B
WT CAME SACK fFOM l3OSTQI'J WA'6!

NO
TA"'XATION
wtr....OOT

~--------------~~--~~------l..
EXCEPT _r:c:!2.. ) '-

ON~

~~

fli 177~ SAM
ADAMS, -;-OM 'PAINt£)

g CO. HAO FORCED
GeoR..c:>E oro
~epE:AL-. AL.L.
""HES£ -rA"'I-eS •••

z
5



THjII).TWA, -rHt:

LA'S" 0'::' GeoRGe'S
U.S. Fur-JO-
RAISING.

ONCE ;:'R££ 01= £NG~/SH "RvI..E/
'T"HE.. COt..CNIS'5 INV€NrEO -rH£IR
O-.NN ,AX: J.1E.AOACHe5. AT

I=IRS~ rHE.Y Ex'PJ.,.1CITLY
Il.E.FuslEO -rHG CONTIN£NTAL

CONGJZ..E.5S,HE pOYVt:R '/0
-r"A)(. Bu-r ""HeN A NAriONAL-

LOT'T"€RY AN!) o-n-feR MONGY-
RAISING SCHEMES FAfL..£O 10 .,
BRING IN St.)~F/CJl=NI R.cVCNUc5,
tHE FOt.JNOINCa FATHE.RS
R,E:t..UCTANTL.Y /NCL.UDED tHe
FOI-L-OVVINC IN THIF Ccwsfr'Tu-nON g

.......,..·...·..·.·....:.t·...,.,",...................
IN 17Q, ALEXANDER..
f./AMII...TON (FIRs,
SECReTARy of THe
I""kEAS{)P.. Y) HfR..E:O

tHE, REPUB'-IC'.s '::IR:S,
"T""A)( C'oLL..E.C {"ORS.

r('

cm;-uft fifaa ~1/'t.J

~ --pouJe.t- ~ Lay
~ c(rZ~t!a~7

~5.7 ~o/b..y ~
~~;..z::r,~~
~-r.d~
fr:n.- ~ Ci?Hf~A ~fo
~ ~ lkaed c7~. n

~ ~l~ ~ ~

8'RING
HOME'

71-11£
BACON/•

-
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THE~500~ HAD THEIR' HANDS FULl-. FAaQ) WiTH MUSHROOMING MIL.lT;1.I2'1
AND ,c..PMINISTR.AT/VJ:: Ei)(P~N5E.51THE GOVI:?:RtJMEtJf Hep.PED ON NEW
GXCISS. T.AXS.S WHICJ-4 'PROVeD TO BE e~slEl< To u=G1SL.ATE: THAN TO COllEcT.

ON SL-AVeS,
eo IJ0-5 ,

L-NJO,
HOM65 ,

C).Rl<t}.6ES,
'N~SI<~ ...

IN 0J-\10 AND PeNNS~L-VANIj\.THe WHIBKE1 exCI'Bf;. l..EFT A P01.5IJ lAX
COLI.EGTOt(.S IN -p.R AND fi=,ATJ4~S ,ANPPRove 5'000 ANGRY F~M~
INTO OF~ ~VOL.T·

! &Ue.~5 TH!S TAl< WAS
TOO HARD To e;WAL.L.OW !
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TH~ "WHIS~E'i lZ~1?ELLION"
WAS QUIO<Lj C1ZUSHED .. ,

IN 1800 IHOMAS
~E.FFER:SON S='C~M e
P~e:SI OE-NT AND
PR.O,.V1P-rL.y R,E:PL-A.c..ED

-n-H; EXCIS ES 'WITH ~ill
A SE.T<1 ES 0':: (?t 1\ l :~
TA~' r=J:S y.JHI CH Jt !o.'-\..."-. ~\.,"'\. \\
'(AX£'ס 1M Po R"T"EP I ~
GOODS, RAtHER I

PR,ODUC-,S. r <':. './ ",.
$~ .

AN Ou(~POKE.N l ~ ~~_.;\
CRI-rl <:. OF '--~- __-

""'A::.-rs:r-UL. GC.VE:.'RN- ~ ~
MEN! 5.PENOING.:>
:.JEFFE. R,SON

F~vORED tHE
7Af<.If=r::
BIii:CAuSE!

I,. ':AL.L.~ GXCl-US{\/€L.Y

ON tHE RICH ••• IN

FACT, -n-U!; PooR MAN

IN ,HIS CouNTr<y
WHO USES NOTHING
BUT """'HAT IS
NlADE IN HIS t=ARM

OR FAMI'-"I, OR.
v..I'"THIr-l THe
U.S.,) PAYS NOT
A FAR.-rH/N6 css:
'(AX '-0 "'HIt?:

Gcl'JeRAL

GOV£F<NtVtEI'rr.
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~t< THe NeXt 90
YEAR.S, -rAX,A-rION 'h'AS
,A. MINOR (.5SuE.

By IMPOSING HeAVY
-rA.X':S 01'1. tMPOR,T';O

Goo os" -r-HE" GovE7<.r-J-
MeN.- fV\AIVA6ED

,0 KE.eprr:s
COF="FE.RS FI...JL-L-

v-/ITt-+OlJT HITT/No-
-rHE' AVeR.AGE: CITIZEN

""-00 HAl< D.

IN SHOR-r; MOS-r
PE:OPt;.S PAID
VERY L..1T:rL..E
IN "'-AX E.S

ET i-II<IE TOOAy"?5

AN INCDMJ; TAX I /NS'T'7"UT60

IN 186' +o H£L.P
FINANCE ,HE: CIVIl...

vvAR J AFFEC-rE..O ONt...'1
-rHOSG WliH ANNUA.L.

INCOfVl£S OVER $600.

If
/

I.., vvAS ~epG'A.t....ED AS
:SOON AS -rf-/£ """'AI("

ENDe.P AND CONGR.E~S
)

EVEN RETURN~O THE
Let='T-OVER, MONey To
-r'1-U= .::sTATES II

"

ANO Go-r
'-J=.r<.Y Lrr+ru.s:
·,N 'RETURN.

~=/KE -rOOA'{/)'---= '."J--------

9
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THE B5tJefiTS
WCtlT To Tl4c RICl-\r

~E /A;lIP;:

SYSTeM '-OOKEZD
L/K~ ,ea. PA'NL.SS
-WAy TO RA~S=
RC:VcNLJIE., G'uT
ev 1890 I,
HAC . e~co/V'\E:' A
CEEN-rEr< of
CONtROVERSY.

'- l ~· ~t----------------------'

oRIGINAl...l...,/ O=SIC,N€O '-0

HEI-.P INt=~,. AMER' CAN

INDU::5IRY GfE:T A !=OOTHOL.O
IN -rH£ MAf:;:K.eTPL..ACS~ '"T"HE

"TARIFFS HAD WOR,I<EO
weLl... ••• so \NELL -rHAT
¥.11TH,,,, A ~ ••.w YE"A1<S A
I-4,ANOFwL oF" NORTH£.RN
BU.:s.INGSSMEN - J<NOVVN

AFF'f&C.T/ONATEL.Y AS THE
R..oS8ER SAR.ONS- HAD

MANAC':7E!O TO CrA,""4 NEARt-y /?-'))
COMPt-E-rrE' CONTROL. oF ft../ ,
"HE: Bc::>C)MIr-IG U. S, \' :, ~.
£CONOIVl'l. ,~( )~.

\~I <"----Z)
-~~'f~~l'''; ,..~.,..~~

"t LIKE:" -"-0 -rURN

Si':('S,L.cS at-ooo l3oNe-s
J ) .J

AND '-'-41. ,NSfOE5 AND

OUTSIOE:5 of PtGs ANO

BUL-LOcKS IN7"O REVetVU€(

"-rH£i" PWG£.. I c

BE DAMNE:'D 1/'1 *'

:r. p. ....,eRGAN
••• c~RI'J~GIe: 9. D. ~RIW\OUR

7,0. 'R.OGKEt:£~'-6r<.. "'¥oI. H. V""NoeP-'9f1..'T S, Mr.Dvc.1(..
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ANx,IOU S ('o lS~eAI< .sf G BUSfNeiSS) S7R..o.",<SLEHCJt ••()

Of'o.J THE GOVE.RNMEN7j. OPPo'N£NfS or:: -rH- ~Oi3~E.~
BARONS CA.-ME uP 'Ni-rHA 7<A'D1 CALLY
(;)IFFERfE.NT' A'PPRoAC~ -rC ;:::-uND -I<A/S/NG:

~-----~~----------------k_------~-----------------~2--------------J~
THE' ID~,A WAS NO-rH/NG MRs. MA~Y L-lEA*5J:l
Nf£W. t=o~ YE:AR'5, ANTI· {;:! POPULIS-r L.£A.OC'R) :sAYS:
I,A~IPF F='oRCE'S HAl:> a
FOUG H7 ~o GeT ,A,..J t:l
INCOMe. -rAJl.. "H'ROU6/~ <:J
CONaRESS. <C!

{:J
Q>
CCl

~

(7
a
q
q
-C1
~

C?
<:1
'C1
tl
*t1

~
______________ ~1 ~~---------~1---- ~

11

By 1890) A po\;VE.R,FUL..

GRAS'S- ,<oo-r:s AJ..l..IANc.e
OF F~R.ME:I<S, WORI<E.RS)
ANP SMAI..l.. Buso>JiiiSS'-
Me.f'J - TH':' PoPc.JL.IS-r
/V1C:lvt:.lVfet-J' - HAD G""'El?GED
IN THE :SOuTH ANO
\ov'£:.s-r. -rHE /,..Jcotv1E
TAX HAD ,-rs F,"RE;T
OPPORTUNITY·



By 189Lf 11-/ E.
POP(')L.I Sis wl::R.£
CLOSING IN. A
SILL. CAM£'
J3E.PO(~..fE CoI'JGR..ESS

PrzOPO~/"'G :

A 2% TAX ON
ALL INCO""1£'S

(coRPORAT~. OR
INO/V/DUA.L.)
OYEr<. #q.OOO.

__________ .1 --------------------,2 _

OPPONe:.NT'$ of -rHE
eu»: PReOIC'/E'E.O OIRiZ
CON5£OUIENCe.S

I
FOR 'HE. NATION.

'/-it:: II'IC: OIV'liE. TAX:
(n-u: y A~G(JE D)
WOUl..D CRIPPLe
if/Af,L srp..e~1,
Pf3IJAl-lZE THE. IN/)()$Tf~JOOS,
E3NCOtJRM6: PRAU'1 .AND
DRIVe TJ..4€WE;AL-p.lY
OUT OF TftE. CO()iJT~y.

~ .If' ';;;"'.'\
~4-? 1" J6':u~./

~ If __ --.

NOT SOl SJlc~OTHE popuu ST'S;
THE. NEIfJ ?~P-N WAS JUST
A MOP~ST ATTe.MP-r To
51-\1F-r TI1S -p.)C BUtc!PEN
FROM THS POOR TO
THe f<\CH.

12



[fOR OVER. A DECADE' THE BATTI-E 'RAGfiP TH~OUGH THE ccaute AND CON(;I?fSS.
FINAL.L.'I. IN 1909, POPULAR OPINION 71Ppeo TH& 5CALcS~ .AND COfJGte.ess

PASSEl:> 1Ht: 16TH ANl[;NOM=NT .
"'1"0-rHE CoNSTITUTION, OVER-

RUI-U •.·.JG THE SuPRE.Me
CDuRT AND £""1 PO"",",E'R/Nt4-
TH£ FEDE.RAL- GOVER.NM=NI
ONC£:. AND FOR AI-I-.
10 TAX PERsONAL AND
COR,PORATi: INCOME"/

-~-=-===- --
. --

--~------~~~----------------------------------------'.------------~
FOR ALL THf: C£..AtI()R
ATrE.NDIf'lG ITS BIRTI-I)
THE INCOME TAX ?ROV~
A ~Ar<MLc5S INFANT
FI~ST, TJ..tE~EWAS NO Tp.x
AT .ALL ON INcOMES U?TO
#3000, A HUGe. SuM IN
TH05~ f».'1"5. secoND)
TI4E RATE5 W~ So to»
tHAT EVEN THOSS' WHO
DID HAV~ TO PA'j H~J)Ly
Fe\.../ THe 5TINe:

THo "RA-TEse>r ~~ :

170 of<f;ZO,OOO

4"10 of 1f100,000

b10 oF-II5V~oOO

13



I

r
'iPH£ FUTURe: I-OOJ;:.eD l3R/~HT: tHE qoVERNME.Ni' HAP

ITS ~E.Vt::NUe..) "-1-11:::'RICH WERE. of;::: THE HOOK ':OFl. A
"tINY I=1<ACTtON OF INCOMe, AND T't-u: 'POoR PAID
NOTH/Nc:,. AT ALl...

AND 50 -rHE. STO'R'I MIGrHT HAvE ENDED} 8<.JT FoR
ONe F'O~C,OT'T'E.~ DETA/L-!



~THIS '.SWI-IA-r HAPP£Ne0

tc,rs: "TAxESAN\DUI'JTED TO
AL..,...-10ST NOTH/N {;f. -:::- .:--

- ---
.---

'9'-1-1: wO"RLD v../,o..R ]I. TAX
RATES AG[A/N Ros£
TO RECORD HE/4J-iTS.

(
- ~- R~

I \'~\ ®> ~ ~.J
,~, ~ -, ~<f...~~).

/945': TAXES wE.RE:. REDuCED TO PEACE.· TIME2
LEVEL'S. TH IS LDOt<.G:..D L.1J<f: THE END~
aUT PP.DVEDTo BIE. Df'JLY THE INT£RMISS/DtJ/

/95"0: II-HS k-OR.EAN "CONF}...ICT ': TAXES ACrA/N
C.~'tv113e.D-Tf-JIS 7'/M£: POR qOOD.

~------~~---------------------------------------.~--------------------~
15



A t=TER .I<oREAt 60Me::rH/r-JG wEN! v-JRONG. eXTf<AVAGAf'4T
WA~"-IME: .sP~DING HABITS Pf(OV£O HARD 10 SHAKe;
AND -rHE, t::.')(..PECTEO DROP IN -rAX. RATE:S NevER.. MA-n=RIAL.IZ6.D.
-rHE REASor../: A NtiZW KIND or: NON - peA C/E" I<NOVv'N AS
... -rHe. COL.C ""A~.

KeePlrVG EVE.N v./ITH IVAN MeANT A S-rEAOY GsCAI-A-r70N oF"

"THE: ARMS RAce, 8E€FCD- UP Mfl-I-rA'RY BASGS AROUND
'IH/: WORt-O.> AND A 'T~ILLI ON OOL.L.ARS' WORTH~ OFaeso~er~W£APONS!

~AG~DIp.jCr '1'0 SEN. S"TUI..R."T 5VMING.TQN

u
U
U
6'
U
15
7S
U
t5
e
V
U
fj
t5
1]

___________ ~2 ~·~~ _'

A '-I.- THIS \AlAS
DONE IN ri-tE
I-JAMfi: 01=

I~M IL.IIA,1< Y
PT<EPAR€.D;..JESS,: •

AfJP MI~ACUL.OLlSL'I, THe rA~PA'f~S WeNT
A~NG wrr» HAFt-PI-'j A WHIMP~, 5Vf3N
WHa-J our<- ~N[)IN(; IN v/e,iN,AM
~F,A~eD ,30 BIU/ON A yeAp.

-=-T<:.-
J1JST MAKE.

CHecKs pp.YAf'l..~~-
10 /..OCl<1466P
AI1<C~ cors.

16
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Now, 50ME. MODeRIJ M.ATH \--- -~~
ST.ART WITH ~1'30 81I.-LION foR
Pf;fENSB !

ADP c$32 B1LI,../ON fOR liaAL':P4 ().Re.)
At-JDTJ.lER :$/9 1!>JWOt-l FOP- EDLJCAT/O~J
AND SOOA\..~~VIC€?, N'P A Few MORJ;.
BIl..WONS FO~GooD MeP-SURE .•.

Far<. ANO-rHER.
ANSWGf<) -ru~N
••HE PAGEl

l7



"OU'VE GOT A FEDeRAL
BUDGE-T 5WOI-l-~~ IN 197b
To 375 BI/...LION DOLLAR5
AND BT'L.L.. GT<OWING '.,

~ TIIB'iCUM"
al..l.ITTJ.(E
"~tJ'T- BUDGE-li.J' II

,
I

-- -

L-

fa COMS uP Wl1H THiS MONUMCNTAl- SUM elERY '1~, T~E o.s. GOVeRNMEfJTU$5
A v~t<It::i'1 OF FUND· RAISING METHOos. BU-r WH/I-E SVEli!'JONE. M'REES O~ lltt: ('Ja::D
fU~-r}o)<e.S.,,U.MO$T NOONE ~ON1H6MUCI4 MO~CDMPS-ICAWT>~.uSST'ON:

~~

AND

18
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THIS IS K/'JOWN
AS

PROGRESSIVE
TAXATION.

NOT 5UR~ISINGL'1, TI4& AS1U1'l·TO,PA,/ PAILOSOPH,/ /-\AS ~AD ITS ~A'RE OF
DET~TOR~ DOWN T~ROUGH Tf"tg 'fEARS.

UN MoST CASes,T~l=lR
ARGUMENTS HAVE SoUND~D

J"'U5T LIKe f;:ARLleR OPPOSITION
10 THE INCOME TAX ITSE1..F~
"PUNITlve" T~y..RAn;:S
Dl%OURAGe HAro::> WCJi!:t<,
peMAL..1ze SUC8'65, ANP
$0 ON.

THe. CASE- Wf;.S PUT
wesT PLAINLi &1
ANPRfYJ MELlON, A
BANKE~IINDUST~I,A~Sr,
CA81t-JST M~B~I ANp·
B1L.L.10NAIR~ OF TrtJ;
eP.RL~ I~OOIS:

UTHE PROSP~IT~ Of THe MIDD1.EAND
WWER CLASSES DEfeNDS ON T~e GOOD
fOF?TUN~ AND l-IGHT T,AXS OF l"HE RICH,'"

20



UN ~SPONSE7 ADVOCATesOF
PRo~e5Slve TAXATION HAVE
ALWA~e, ARGUED THAT IT~ Rfp.U-'1
THE POOR WHO WORK \..I~ DOGS}
WHI1..ETHE F:ICH NEED ONLy SIT
oN THSI~,AS$TB AND WA1CH
TJ-i,s INT~E$T PJu:; UP.

Co'

(BuT THESE ARGuM~1S
.A~e::OL.D HAT. NOWADA'jo.
EN~MI~S OFPROCiR~5SNE
TAX RATES Ali!:E: AS
NUMESRCUS AS ev~,
BUT" THey DON'T WASfS.
1}tell~ 11M£: D~TING
THE: ISsue,
UNS,-eA-D)MOST AAV~
D15COv~eD THAT IT
M/l-1<'55·NODIPFe~~
WH5T~~ TAX RA.TES
ARt: PROG~ESSIVeOR
NOT-AS J,.oNG AS
TH~ 15 A WAY
,ARouNDWSE RATS5.

Il .,-"~·--:l--~ ---J

ANt> OF COURSJ:) TH'f;Rf; 1$.

1,'· If the amounton Enteron
Form 1040, Form 1040,
line47, is: line16:

of tn •
. But not amrwntov.~ .ov.,......,... over-

$22.000

$2!i.000 $32.000 $9.G30+53% $_ ~
$32.000 ~

$38.000 ~)~

>.I~
~ 0000 I' .

$ .000 $90,000 '. , 70 $80,000 I
$90,000 $100.000 $48.5!1O+69'/e $90.000 I
$100.000 .....- ..-.- $55,.490·1-70% $100,0001.

21
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'3~.---_~;z ...

('('
.-;;z••• .........,..-",- --~(
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SOMf:: LOOPHOLES,LIKE TrlE DePUC"nON OF MO~T~ IN~T, A1ZEKNOWN .AND Usa>
TJ'J'MIU-10NS OF TAXPA,/~5. 011451<5, SUCH- ASTHE SP1:C1.AJ-13'REAK$ fOR Az.~
t-;;".;5~EBAND PISTACHIO NUTS, A~ SO CCMPUCAyt;D AND 085C~ THAT ~}...'I MJ'joNe
~0Al-IFI~ FOR THEM.

t t3.£E. IS HOW A FEW OF TI\E 13ETTER-KNOWI\) t.aJPHOLES WOJ<t< ~

(r)~f(;l\::?~ A ~/t~A~~
\"~~\r'~\)~v ~~~=e/

Fl<OFITS FROM THE
BALE Of srOCK CR
f;;OF'ERTY H.W MORe
'THAN A C€RTAIN
,i1\MOUNT OF TIME:
ARETAXEPAT
J4ALFTHE ~T~ Of
OTHr=R INCOME:.·

FUU..12/3 c= At..L
CAPITAt.. GAINS
BENI=FIf'B GO TO
T11~TOP 1.2 % OF
ALl.. TAXPAYEfZe.
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~~ ..~ .. ~~~~.~~~
80N05' ARE A PRlNCIPAL SOLJt<CE OF REVE.NUE" ~Of<
:SlATE. AND L-OCAL c.OY5RNN1ENlS -AND A HUGtc
TAX sHE.L-TEJ<. FOR.. RIC.H INVESTORS.

1fHr;i: ME.Cf-V',NICS ARE SIM'PJ.-E,

~-r ClOY, IN NEED
~~F FUNDS TO BUILD

A ~ HCOt.....} I SSUE=S A
SERIES of BONDS PA'II~
50/0 INTERES-r: ORD/~'RIL-Y)
A MfSRE .5t7o RATE
OF ~TURN IS fbO
L..OW TO ATTRACT
6/9 --rIME INvE:5TO"R-5,
BUT -rHE:. SONDS
HAyE AN EXT1<,A.
ADDEDAPJ:€AL:

, THE-y'RE ABSO~y
TA)(- F12.EE! ~~~~

~~+.q[~C",OI~/~/NAL-L~ THIS ~~.2,' T1r.
, •BREAk~NABL-E.D ?1~rs7-=-. "',

<STATES AND CI-r)ES ,I' "~. III+HHI\

TO 'BOR'ROVY
MONE'f AI t-OWER
RATE.'S. BUT
INc..R~NGt REl-1ANCE"
ON E!OND6 H,6S
DRIvEN ~TES
S TE:.ADIL-'7 ur:::>v...;ARD,
MEANINGf MORE
C06T TO l-DCAL-
~OVERNM&rrS.
AND ~l<EAT'E.R
l-O£6E-G of ,AX
F<EVE:NUE TO
'"1"'HE FEDG'RAL
qOVERNMENI.

/xHOPE- 'IOUL.IKE THE N~W
( ~L-I B~5S '/t)U'I-L~

PAYING ME- BACK-WtTf.\
INTERa:'T - FOf2 THG

NEXT20 '1EAR.S!

THE COST? IN 1976, 'Rf;;VENUES
LOST TO TH~ ~ASURY AS p..
RESULT OF TAX-t:)(J;MPT BOJJDS
CAME TO A WHOPPING

~4.7 BILLION!



\\%~&~~~\)'Q)~·--.,.z---------.-.,
J s

~

AY YOU OWN A\n·~~~-" I'M INCLINED 6UIL-D/NCr. ON THE
- 10 DEc..L../NE.I ASSUMPTION THAT

t.\..... __ -rHE P~OPERTY
DECL-/NES /f'J V,AL.UE

II ~ OVERTIM{;., THe L.AW·
J ~. \\\ AL..LOWS YDU

~ \\1il -ro DEDUCT A
FRAC TIONOF '-H15
l-C>5S FROM youR
"-AXABL£ IN.c'o/V1£..

t --?"'---- __ - ••. ...J

"H£ oetxucmor-:
IS us UAL-L- Y
MUCH 4REATE.R
THAN THE
ACTUAL- L-PS'S.

-rO ANO-rHE.'R quy
wHO 'STARTS AL-l-
OVER. A4AIN.I

~-- __ ~1~ __ -__ ---- -- -- ~

r r
r~
r
r
r

rr
r
r'
r
r

p. S. Yo/,.) C.AN AL.SO "DEPRECIATE," MAC,H/NJ:T<Y, AJRPI-.ANES)
AUTOMQ8/L-ES" IN ~AC" ALMOS7 ANY INVESTMENT WHICH
8ECOM£S L£SS v'AL...uABt-~ IN TIM£..

"-- __ • .....;. --.,;.;--- 7L' __ ---:.._~_- ~2--- '7"- ", "
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r~~~~~1t~~~ ~~~ ©~~~----
~~

IN ~ECENT'iep.JZ.'5, CO~l<r:ss HAS,ALL.OWED
BUSINE7S'E5 TO ~DUCT F=l<DM THSI< TAxeS NJ
AMOUNT eOUtVAl..eNT TO ID % O~ WHATEVe~THEY
SPEND ON New -MACHINERY. PESIGNED 1t>
5T/MU~Tf; INVE5TN1e~T AND CR~ATEJ"bB5,
THe INvesTMENT ~D/T HAS L..ARGEL..Y
PAl~ TO DO E=ITHSR. WHAT'S MORg,
MANY E:XPSP!T'S BEL.IEV/:: TI4SZE AA.E
CHi:A~) MOF!£: EFFICIENT, .AND
MOl't: r=QUITA~ WA'f5 TOTrle.
$AMe SND.

~

TUP~DOU5
MACJ..(IN~!
WHAT'S WHOI<NOWS?

IT BUT liS p..
I DO? ~T
'-..:, l!-X ~ITE'_0t#Jff~!p~

(,C!q

IN 1978, THIS LOOPHOL-t::
WILL.CO~Tnus COUNT~
cicee TO 112 BILLION,
NEARL'fONE 8lLLION OF
WHICH WILL. GOTO
ATa.' Al-Of!IE,AND
WITH NO ME,Co.$UJ<ASLE
IMPACT ON J'DB5 OR
INveSTMENT

26



WH£N Al-L
f;.l-S e FAJi_ 'S.
A R.~SOU'RC£FUL
'1'"'AXPA'iF:...T<.CAN
60MEi/MgS
DESIGN HIS
OWN P~I"AT£
1...00PI-IO.L.E J
A'" D Gt E.-r CON-
~RES~ TO ~NEAl<.
IT INTO 'THETA')(
COD£: IN THe
FORM OF A
~£NERAI- L-Aw.

CON'SIOe.R THE. CAS£
OF f-!OL.L,/Woc>D
MAGfI'-JATE
L.O(J/S B. MA'IEi:

AaoUT TO c.OL.-LEe! A HLJ4£ C.HUNK .
OF R.ET/REMENT PAY, MAyER.sUDDeNL..'1

01scOVt=.REDG THA~ NO
<6;'5 ~~ ~ EX/5T/N~

~ ~~)\/ ,AX 6HEL--n::.R.

fP i>~ \\ WOLJL-D~ ~ J) ~{ c..oYER·
'/ t;" ~~ .. ~ ~ HIs CASE.

~ 11 '~~)))J
t~ '(?:.~ ~ II~.H/S IS DI~,~n~~~'RAC~'

T~IE'I08/.../CtINc..L.'/ CREATED A SPECIAL..
5-rATUTF: JUST """0 ME"J:T HI S NEEDS
.tI ANO SAV!ED J-I/M AN ESTIMATED
'P Z MIL.l-ION.'

_________ 2 ,? ~
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AND T~E BEAUTY OF IT I~, L.OOPHOt.-E-HUNTING /5 A RESPECTABLE NATIONAL- .
PASTIME 1 ~AcTlceD WIT~ PRIDE B,/ THOUSANDS OF LAW-ABIDING CITIZENS,
AND Of'ENL-, ENCOURAGSD By TH5 GOVERJ\lMENT.;;_~!::::':::LI~;~

a mer or cit-i,ze!l- WONDlSl<fUl.-
CAPL-IN?ship standpoint.,

fur people to make
their investment-
decisions on the
basis of these stated.
tax advantages."
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<:r CJu 0
C'~ ~c~~~~~~~ ---- ~

Now, "'fH6 QUesTION A~15Es,1I0ESN'r E~BODY ~fflT
oN£ WA~ OR A~OTH£R fRDM LOOPl-\Ol£S~ l-IK6 OLD MRS. MURPHY
IN SlOW'/.. Fp.l.I:5,W~O{)JJN5 FOUR ~~ARf~ if GftJeR,AL MOTORS? OR
~A1<OLDHOMEOWtJ~ ~M CINCINN~Tl \ WHO'S MORTGp.,0€V Up 10 ~5
E~~ WOUl.DN'T TftESe FOLKSTAKE A BEP-TINt7, AL,DNG WITH
MILLIONS OF OT~ /.OW -NJp MIODl£ -/NQ)ME TAi\PA),El<S, IF ALL
LOOl110\..E6 WEf$ :tlDDENL.1 CtDSW f
THE #lOWER IS NO} No, AND NO ...

-
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HERE ARE TI-lJ<EE GOOD 1<E.ASONS WH'j NEP-fZL,/ ~QJE WCULOBe ~R OFF U~
Po. LCCPJ.-\Ot.E·~ TAX CODE.

CD ~ UNDERMINE PROGRESSIVE TA~TION -------

.~

TH~E.FFEC.T OF 'THes,:
EXTRA TAX BURDE:r-..iS?

.
~ WHe.THER

~ YOU MAKE
$ZOOO A 'Ir=.AR

D~;IOo,OOO " you
PROE3ABI-Y PAY ABOUT
26~ IN TAX.ES ON
GVf:.:r<.'I DOt...1-AR {
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@.THELION·SSHAREOFLOOPHOL..EBENEFlTSGOES
~·_TO " TINY PERCENTAGE OF TAxPAyeRS. ,

TAi<E CAPITAL GAINS, For< EXAMPL-E. WHII-E ITS Tf<UE THAT At-lY0NE .CAN· BUY STOCK)
FEW PeOPLE AqUA/..L.Y DO, NJD Fe~ SrlL.l- BU'j MORE THA~ A FEW 5HA~ES.

Ms.J.lWHIL£, 5PSC1~ EXEMP'TlON55t.1CH AS THOSE- FOf<..""]1fe- };)..JNO, THe: ELDERl.'f, ,AND THE
DISABl-eD, ARE NO U*.AT ALl- ro TIlE PEOPLE" WHO NEED THeM W)6T.

~ fEbPI.EOJER ~5", roRlfJSTP-H<::e;)
ARE Al-LOWED NJ ~ ex~p,
T10N ON THEU~·1}.)( ~RN.
~UTa OUT Of4 PEOPJ.E IN
nU5 AGe~I(ST PaN'T~
~A1<NetJoUGH 1bPAy T.AXBS
AND 50 AAEtJ'T \-laPel> By
TH~ t>SDU910f'J!

{:!ONL-i ONE ftw\l~iIN 1D
OWfJs AN1 5"[00<. .

~ FP-MILI~5 OF WAGE·EARfJER6
~OLD LESS"ffiAJJ Y2-0F 1%
Of At..l- srocK.* 1% OFTl1E NATlO~'S.~.
l'A'fE~ OWN 5J% OfPU.
Slbcl(S }JJO 126~DB.

I M.A'I5~8l-IND, BUT
1 CA~ 9EE"'SCMETJ-\IIJG
SCReWy IS GOING eN !
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@ LOOPHOLES ARE A C05TL1 ANt> INEFFICIENT WAY 10
R,EGULATE ECONOMIC ACTIVITY. - --,

LooPHOt.E5 m ~LJENTt..'1
~DED oN -mE GJ<QUNDS l}\AT
THE'f ~VIDe NE(l:S5,AR'I
''''CE~TW&$10~T.AI~ Q<lJdAt-
ECO~QMIC AqNITIE.5, L./KSDRILLING-
FOR OIL. OR INVESTING IN THEMAlZKE"f,

t'M Teo 'ftCR 1t>
UVe Wrj'HOUT

LOOPI-lOL£5 t

THIS~UMM
DOeSN'T f-IOt..D
WATE~. ~---------------~~----------~

FQRANorH~ TJ1ING, STUDieS SHew mAT IN MAN,! CASESr DIRKT SUBSIPIH WOULD BE
A LOT ~ AND MOJ<e EFFICIENTTHAN 11'x. ~,AK5,AS MfAA5 TOTHf SM(e- END.

FOR CXAMPl-E IN 1976) THE eXEMPTION
R)~ sp.fe" Af-IC> MUf'lICIPAl.. BQN,os COST
THEF~ GOVE'l2NMENT;:4.7 BII.LION IN I-05T ~EVE.NUESJ
M 5AVE-DTHE L.OCA~lnes CNL'j
~3.~ BII..UON. UNDER A SYSTEM OF
5WA/GHT 5LI00IDI~5,THS'"~t=NT
COULDDI~15lJ"re 1l1E ENTIR*
$4.7 ,B1L..LlON DIRECTLY TO T/-lE"
(.OCAl-I"f.~, WHILETAXING WE
BANKS AND INVt:51D~WHO Now
~ OVER ,A. ~UA~~ OF rr.
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A FINAL IMPOf<TANT POINT ON LOOPHOL..ES~ NUMEROUS TM BREAKS
HAYS UTTt-E OR NO J1J5TIACAT'DNAND EX/ST ONLY BECAUSS SOME
lNFLUfNT'AL- GROUPOR iNDIVIDUAL MP.NP.~ 10 lOBBY
THEM INTO weT~ CODE, USLl.A.LLY ON TI-\t: G1?OUt-tD5
THAT OOMe80D'I er.SE WAS <3eTTING A 'SIMIL..AA
~. For<. P)(AMPLE, IN THe- LAST ~ ~7

-rJ-lE DEPLeTiON Al-l-OWANCE. (jp.IGINAU. 'f
P~SIGNeD FO~ OIL. AND GAS AAS ~m-tPXT~OCD
lb co~ 114DIffERENT M/NERAl-5,
INCl-UDING CLAy} GRAVf=L,
AND CL.AMSHeLLS·

~

N VI~W OF nt6 ~ITUATfOtJ \Sa-lATo12,
A sw.u. 13UT ~y' POwERPUI-
G~OUP OF us 'N~ WOt!DSRWG
If 'feU COULP /;'W DINOSAURS

1b~L.lsr ...

33
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'fOUlp THINK AU.. THOse LOOPJ.U)L£5 WERE' COSTING 1'BE
GOV~MENT A LOT OF MONE'I, l2.(GHT"? WRONG-!
Ir5 NOTl11EGOvf;:J<NMENT ntAT ssrs BURNeD, rr'e
~ ORPINA~ TAXPAYER WHO GET5 STUCK WITH
THf:; WOPHOLE -yp.B ! .

--~
TJ..fAT'S WHE:RE)
'IOu COME IN!

~ ~

~---------------------------~~--------------~--~
.·.M·JDWArS WHERE you
COM!: IN, FFUoW TAXl'A'(eR,
BECAUSE r;v~ oot..L..,AR BAVED
3,/ AL OILMAN IN T,A.~E2f?AKSM~se~~A~R~es
IN GOVeRNM~T spt;:NDING fOR
HEAL.TI-JCA~e.) SQ-IOOI..B, X:;TC/
O~ A t::Q1,L.-AR MORE
OUTOF LESS FoRTUNATE
pO~?rS DOWN IN
T~E t.OWER 'BRt:CJ<eTB.

EITti~ WA'f;-tos ~ ...

34
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~'---~~~~----~---I-F,-O-N-TH--E-Om--E-~-H-AN--~--)o:~G-e-T-A-~---I-G~-r-------~~
WAGE; 0« ~'1,' THEJ2E'S NOT MUCH
TO CHOO$ ~M IN THe
WAy OF TAX SI-\SLTE'R5.

•••UNU=S5~OF COURSE.,
'fOU ARE .AL OILMAN)
OR PADD'I W~6UCI<$)OR.SOMe OTHER HIGH-
ROLL.ING BSN~AClARy
OF THE LOOPHOL.E:
S'ISTEM) IN WHICH CASE
'YOU WIN) AND WIN
BIG!

(
S I

J
Jl,OOPHot-ES wERE ;rL.ST NOT OEs/6,NSD Yv'/TH -rH€ j
AV~e WCfRKE7'<...IN MIND J

---------~~~----~------------------~~------------------35



So iHE MORAl- OF THE S"fOR~ (Or<.OFTIil5 CHA~) AT LEAsr) IS THAT LOOP~OL£S ~
NOTI4/MG MO~E NOR !..ESt> THAN GOV6RMIt'el&T Sl'EMPlt-I&. IN THE WORDS OF
WILBUR MILLo:

-~

...~5f6ND\NG OFTr\e- WORST' KIND. r-JorONl..'(~ Lroft.tOL.E5 INefRaEN~ LJNFA(R~
n:/>.NO AI'I-P-PR.OGRJ:S'SNE,llUT THey NOW COLLECTIVEL~ CO{; 1:r-f:r~ 'tr

~~ ~

~

1;>-t:r
25 ..LLIO
AY£Af!

(iHE LARGESTEXPENDITuRlS
IN~E ~TlReFEDERf.LBUDGeT)
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tFT~wnc
t40I.OOPI1OLES ...

~-"

Blrr~cou~ ~ A1Z&LCOP~I..65,
MotZt: TljAN 100 Bll.L.ION POL-1.ARS'WORTH ,
ANDMO~ INTHE-Plpa.,~. As To HOW
THIs ALL CAM~ AeoU~ Trt& SAD OCT IS
THAT THOOi=WI-lO WOU/.-D RSR>T<M THS
TAX CODE A"RENO Ms\TCl-t rol<. '!Hess
W~ L.lKE \TTH-"g WAy IT [-S.Co~SI~
T~E coNTf5TP-NT5.

ON ONe SiDe A RAGT.A& I$~TM~TOf5~L"J6 WL.IC INT~$fGRDUPB) t
ANGRi TAX.PAy~SJ AND AN OCCASIONAL- MAVf-RICK ).A~eER. Of CCN::iReBS.

~~~-~-----------------------~~-~------------~~,
OKTHE QTH~) ale;. W)"N,
SUPPJ..leD 8y HU~DREDBOf
SP£;aAL. INTm=5TS WIT" Lll~TIVE
LooPtlDL-E5 To DefE::tJD O~ 5XP;\ND.

~M4K~,l/OqoRS,M IN5U~
INDU5~Y, THe OIL-8US(f-.(ES?,
Tit MUL11-NATlONf\.(...S, AL.L. l-fAV~
A 9TAi<~IN WE TAX coos) ~
TH&'mW~WD JNfi.UEN~ 1'0f1(UfECTTJ1ATST,A.j(E.
THEIR TROOPs? A SMALLA~'f OFTAX
LAW'{ERS/ECOtt)MISTS, fU6UC RELATIONS
E~fE~T5, ANP EX'W:MSERS of CONGI<ESS)
THS ~$r Tl-IAT MO"E1 CAN BUy.
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____ ~-- __~--~------~ __ I
AN? Th\T, FaLGw T;\XPA'1~61 IS WH'f OlL•. ~ARDNB,MOVIE. MOGULS, .AND
OTHE~ MON~MAi(e~s FIND CONGRESSSO ~6pOf'J5IVe TOTHlSlR TAX NEEPB,
WHILE "l'}{E REST Of us ,AREUJCK'( TO SEE A SE~lOR ONMEeT TJlE~S.

38

1:f CAM~IGN F.,u.Hca
CAMP.AIGNCOrrrRIBUTIOt-JS' ~,

.....~Tee ·SLlPf'OF-T O~ EYlStJ

..../:~~~~~~U~~S~~
.THe CDNTRlBUTor< ,ANO A

': 'MOt<E s),MPATW6TlC. H~RlNG
·fROMTHe ~ecIPltNr.

NEEDAN1MO~
EXf'ERT ADVICE ?



CHAPTE~4.
D



--------------------------------------~y-------,

REfO~M FO~CE:5)ON THE OTHER
HAND, HAVE N6VER I4AD THE
Rt::50U~CES TO WMC Al..L-CUT
WAR ON J..OOPJ-\Ot...ES.

OCCASION~L.L'i)THEV MANAGE
TO PUSH SOMe SMAI.L! IMl'~Y5ME"NT
THROUGH CONGl2E5S ,BUT TH5
GAINS ARC rEW AND FAR. 6~V\la:N.
Muc~ MO~e fl<EqUENTLYJ GOOD
LEGISLATION 51TSS ~E. DUST ON
CAPITOL. HILL) WHILE ~E-
LOOI'KDLE? -Dl<ILL~$ CONTIf-JUE
To 5T~IK5- IT RICH.

THOSE WHO LIKE THE:
-rAX CODE AS IT 15 - CORPO-
RATIONS, OIL-MeN) AND WAL.L
SI'R~e::-n:::''RS - HA-v~ ALWA'I S
SWUNG, A l-Oi OF WE"IGrH-r·
IN """A5HIt-J~TON.J AND TODA,{
-rHe--{1<..E 8lR.ON~ER., WEAL-TH\E!<)
AND sE.T-r-ep.. REYRE"SE.N-rGD
'THAN e.VER..

~-------?~------------------------------~----~--
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FiRST OFALLJ PUBL-IC
SUPPORT FOR REFOR.M .
IS RISING, AS MO~ ,A;...JD
MORE TAXPAYERS REALIZE
WHO'S FOOflNG TJ-tE
LOOP~OLEBILL.

...• ~---
SECON.p~tsFOJ<M GI?OUP5 Af;!E TOLk3rtE1Z, S>ETreR OTZeANIZfP7

AND MUIQ: SOPl4ISTICATEP THAN IN TJ..IEPA5J; AND
BEGINNING AT LAST TO MAKE lltE/AS5LVE5 FEL,.

FALSf PROMIS6S,JiMMY l'
LET'S HOPE NOT tFINAt..J..:i, THE NEW 1"ENAt-lT

AT (~ PENN5'fLVAIJ~ A~~Uf
IS PUBLICL'( COMMITTED
TOp. GENU(Ne OV~HAUL
01=THe TA~ CO{)t:);.. PlEDGE
WHICJ-\ THE PJ<l;.'SS.AND"THE
~L~JC;b.re SHOUL.O NOT
L.~ HIM ro~GE;T

To 6E SURE, THESI: TRe:ND5 DO t-.OTGU~NTEE ~UEF, 6UT TH~ ARE HOPEFUL SIGNS,
INDICATIONS ~AT CONGRESS ANDT""6 EXeCUTive MA'f F(~AL.L..'1 Be Fo~CEDTO UiKE
seRIOUS ,ACTION ON TAX REfORM.
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FoR -rooS8 WHO ME ALRE/ieD"I AT THE
SOIUNG POINT; !-\eRE ARS A COUPI...E OF
HINTS ON HOW TO CDN'v'ERr srEN"
INTO Sll6RGY··

<:J /</tlOW rUE ISSUES

Fo~MAN1 YEAf'S~E~ WAS NO WAY
FOR NON'!;~f'SZTS 10 F,b.THOM-mE
M't5f5~IES OFTHET.AX CODE. TODA't,
TAANKS It> ThE EfFORtS OF ~EFORM·
MI~DED5PEelAusrSJ"We CODEHAS SEal
CRACI<ED, ANp ITS M't5fE~ES MADE
ACCESSIBLE. TO THS ENGU5H-.$f'EA¥ING
WORL.D.

U~I<THE~T
ALL .ACROSs THE COUN'Wf. Cl!IU';'l GT<OIJP5~
SPRINGING UPjO F!G~T !.DCAL AND N~TlONAL
TAX INE~IT/6. SOME ~E ONE-SHOT CAMPAIGNS
~IZED AROUNPL.CCA1. ProPfRr1 ~
BA.TIL55 OR STATE- INCOMEf,bo.)( ~~.
011-\~ ~ L.DNG -LIVst) COMMUNITY INSTifuTIONS
WITH YEARS OF COM8AT eXPeRIeNce IN TIU:? c\\'
W~ FOR-TAX~. '6UT ,AU-J.{j\.'Je ~ T~IT <s ~;- f.j ~

IN COMMON·, THE.'{ t>EPEND RJRT1-tEl~ SUCCESS - _ 1~:::::4 . /\
oN ACTIVE CITIZEN SUPPOf2T /i.fl,O CANNOT ~ . ~ ' .. /. ,./,/ '. 1\

SURVIVE IN AN ATM05PHE~e OF'WAWY ~2;:>~~- - ~t1 :~;'F'.ARTI~I.ISTClrTM
~D IHDIFfEI<.ENCE. 2-_~ _ _ _ ~fZM ~NlZAT'otI5,

see: 1ll~~DI~.<;J LEAN ON COIiG/l:.ESS
SADL.'7',~ESS ~ 1l-\E pOWER. To ~GE FSPERAL
TAX ?OL.IC'{, SUT l-AcK5~e'~nvE. rr ISUPlO
THE VOTl~ PUBLIC10 ~VIDf THAT INCENnVE, TO
SUPf'ORT MEMSfRS OF CONURESS WI40 VJot<K FOR.
~) ANP1D PE~AT THOSE WHO wo"'n:

MORE 5P~IACALL'i, THtS MeMJ6 POLl-OWING TM
~EG1SLATION,!Oltl ON ~ R.OOR#lD IN COMMITTE"E",
MONlibfl.lNG I<E:'f VOfESJ ANt>~I<ING INDIVIDUAL
MEM~e~s10TASKON~05e' V<Jje5. TapA"', SE.v~L.
WA~INGTON -eASED O~I-JIZATIO~ AF£ t:.QuIPPED
1b DOiJ..\E N\OtJITORI/'lG, ANO WILL MAKE" INfOfC?-
W-TIOH AYAIL.A5L£ 1b AN"IONE WHO WANTS IT} ~ :!F~

"UTTHE'f N~~ AL£RTCITIZeNS OUTTH~E IN"ffiE ~. -, rr'~~~_

D1STR~crs10 eeE TAAT a:>NGR6'3GETSTHE ME5S~. ---===-- ~~~~~-
(AGAIN,se~nte ~Dli. fW.. A uST Of O~AAI~P.TI"N5) ~ -~----~------------~------~.--
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~" . -__--------~v~--~-~~----~-------
I
)
l

IN SUM,THa~ WILL BE No REAL i2EFOf2.M
AS LONG As THE: PEOPL.E WE SEND 1D WAS141N6TON
GET ,AfDRE PRESSU~ETO Ol'SN WOPHOU:S THAN
TO cioee THEM· IAATS THz;.WAY IT':;. ~t:5N
FOR A ~OKGTIME, I3UTONE' OF THeSE: PA~5)
TAXPAYERS 1M'! 5E<?zINTO FI(j~T B.ACi<.
WHEN Tl-iAT HAPPENS, NA#(? ONTO you/t IIJt.T!

\, 1///
--

-----
1

.----~-

_____________~----- --------------1--~ ~~
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APPENDIX

TAX REFORM GROUPS
-(Non-profit organizations working on tax reform issues. For informa-
tion, contact them directly.)

Association of Community Organizations
for Reform Now (ACORN)
523 15th Street
Little Rock, Ark. 72202
(other offices exist in LA, SD •.
TX, NEV, PA, lA, MO, TN, FLA, and
rn)

Illinois Public Action Council
59 East Van Buren Street
Chicago, Ill. 60605

Active Clevelanders Together
1537 Superior Avenue N.E.
Cleveland, Ohio 44114

Institute for the Study of
Civic Values
401 North Broad Street
Philadelphia, Pa. 19108

Calif. Tax Reform Association
1107 Ninth-Street
Sacramento, Calif.

Massachusetts Fair Share
364 Boylston Street
Boston, Mass. 02116

chicago Metropolitan Area Housing
Association (MAHA)
121 West Superior
Chicago, Ill. 60610

Metro-Act of Rochester
8 Prince Street
Rochester, N.Y. 14607

Missouri ACORN
2335 South Grand
St. Louis, Mo. 63104

Citizen Action League
593 Market Street
San Francisco, Calif. 94104

Neighborhoods United
4300 Rhode Island Avenue
Brentwood, Md. 20722

Citizens Choice Coalition
186 Barney Street
Wilkes Barre, Pa. 18702

New Jersey Senior Federation
554 Bloomfield Avenue
Bloomfield, N.J. 07003

Citizens League
84 South Sixth Street
Minneapolis, Minn. 55402

Ohio Tax Equity for America
(TEA) Party

P.O. Box 3518
Akron, Ohio 44310

citizens for Participation in
Political Action (CP PAX)
11 South Street.
Boston, Mass. 02111

PACE
557 Public Street
Providence, Rhode Island 02907

Communities of the Outer
Mission District (COMO)
601 Tompkins Avenue
San Francisco. Calif. 94110

Connecticut Citizen Action Group
P.O. Box G
Hartford, Ct. 06106

People for Fair Taxes
1063 South Capitol Way
Suite 203
Olympia, WA 98502
People's Empowerment project
475 West Market Street
Akron, Ohio 44303

Delaware Citizens Coalition
for Tax Reform
1225 Lakewood Drive
Wilmington, Delaware 19803

Public Citizen's Tax Reform
Research Group
P.O. Box 14198
Benjamin Franklin Station
washington, D.C. 20044
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TAX REFORM GROUPS (cont.)
Public Interest Economics Center
1714 Massachusetts Ave., N.W.
Washington, D.C. 20036

Taxation with Representation
2369 North Taylor Street
Arlington, Virginia 22207

Public Interest Research
Groups (PIRGs)
Note: The PIRGs are independent I

student-run organizations now
operating in some 30 states and
canada. 'rhey can be located
through: The PIRG Clearinghouse;
Oakdale, Iowa 52319.

Texa.s Tax Equity for America
(Tm;) Party
3725 Acorn Circuit
B,3aumont, Texas ·77703

Southeast Community O\'ganization
10 South Wolfe Street
Baltimore, Md. 21224

Virginia Citizens for Better
Reclamation
c/o Frar~t Kilgore
Route 1. Box 418
st. Paul, Virginia 24283

Southern Indiana People's Alliance
724 Franklin -
Columbus; Indiana 47201

Wilmington United Neighborhoods
1300 North Broom street
~lilmington, De Lawaz'e 19806

Tax Analysts and Advocates
2369 North Taylor
Arlington, Va. 22207

BIBLIOGRAPHY

(A select list of publications designed for non-experts.)

A. Books
* The Rape of the Taxpayer, by Philip Stern (New York: Vintage, 1972)
* lax Politics, by Robert Brandon, Jonathan Rowe, and Thomas Stanton

(New York: Pantheon, 1976) Ave t l ab l e from the Tax Research Reform
Group, P.O. Box 14198, Benjamin Franklin Station. Washington, D.C.
20004 for $ 6.95; with a subscription to People and Taxe~. $ 4.95.

B. News-Ie t ters
*Pe0I2..le and Tax..es" (pub l ished monthly by Tax Research Reform Group, P.O.

Box 14198, Benjamin Franklin Station, Washington. D.C. 20004; sub-
scription rates: $ 7.50lyear ($12.00 for two years) for individuals,
$13.00/year ($2·1.50 for' two years) for' bus iness . Free samp Ies
available upon request.

*Tax Notes (published weekly by Tax Analysts and Advocates , 2369 No. Taylor.
Arlington, Virginia 22207)

C. Pamphl et
+.' "A Guide to the American Loophole Sys tem'' (Americans for' Democratic Action,

1424 16th Street, NW, Washington, D.C. 20036)
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KEY MEMBERS OF CONGRESS
All federal tax legislation must go through the Ways and r1eans Committee in
the House and the Finance Committee in the Senate. While the entire Congress
must ultimately vote on all tax reform bills, it is the members .(and particularly
the leadership) of these two committees who have the most to say about the
contents of those bills. Remember: whatever their politics, they all read
their mail. (The names are 1 isted by party and by seniority, with the most
powerful at the top.)
Senate Finance Committee
Democrats:
Russell Long (La.), ChairmanHerman Talmadge (Ga.)
Abraham Ribicoff (Conn.)
Harry Byrd, Jr. (Va.)
Gaylord Nelson (Wise.)
t1ike Gravel (Ala.)
Lloyd Bentsen (Tex.)
\~illiam Hathaway (Me.)
Floyd Haskell (Colo.)
Spark Matsunaga (Hawaii)
Daniel Moynihan (N.Y.)

Republicans:
Carl Curtis (Neb.)
Cl ifford Hansen (~Jyo.)
Robert Dole (Kan.)
Bob Packwood (Ore.)
William Roth, Jr. (Del.)
Paul Laxalt (Nev.)
John Danforth (MO.)

House Ways and Means Committee
Democrats:
Al Ullman (Ore.), Chairman
James Burke (Mass.)
Dan Rostenkowski (Ill.)
Charles Vanik (Ohio)
Omar Burleson (Tex.)
James Corman (Calif.)
Sam Gibbons (Fla.)
Joe Waggonner (La.)
Otis Pike (N. Y.)
J.J. Pickle (Tex.)
Charles Rangel (N.Y.)
William Cotter (Conn.)
Pete Stark (Calif.)
James Jones (Okla.)
Andrew Jacobs (Ind.)
Abner Mikva (Ill.)
Martha Keys (Kan.)
Joseph Fisher (Va.)
Harold Ford (Tenn.)
Ken Holland (S.C.)
William Brodhead (Mich.)
Ed Jenkins (Ga.)
Richard Gephardt (Mo.)
Jim Tucker (Ark.)
Raymond Lederer (Pa.)

Republ icans:
Barber Conable (~ y.)
John Duncan (Tenn.)
Bill Archer (Tex.)
Guy Vander Jagt (Mich.)
Bill Steiger (Wise.)
Philip Crane (111.)
Bill Frenzel (Minn.)
James Martin (N.C.)
Skip Bafalis (Fla.)
William Ketchum (Calif.)
Richard Schulze (Pa.)
Willis Gradison (Ohio)
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NYPIRGPUBLICATIONS
Action For A Change - Ralph Nader and Donald Ross (2/73) .
Blood From A Stone: A Cartoon Guide To Tax Reform

(Available 4/78) .
Citizen's Guide to the Emergency Financial Control Board (12/77) .
Conservation: Our Largest Energy Resource (11/76) .
Consumer Guide to Bank Mortgage Disclosure Statements (5/77) .
Damage Deposits: How Not to Lose Them (9/75) .
Flagyl: What They're Not Telling You! (6177) .
Guide to NYC Public Records (6/75) .
Marijuana in Perspective (4/77) .
NYPIRG Explains the Marijuana Reform Act (8/77) .
NYPIRG 1977 Annual Report (10/77) .
NYPIRG's 1978 Legislative Program (1/78) .
NYPIRG's Guide To Albany Tenants' Rights (4/77) .
New York State Ballot Pamphlet Bill (6/75) : .
Nuclear Energy: Not So Cheap After All (2/77) .
Nuclear Energy: Plant Reliability (2/77) .
Nuclear Energy: Rising Construction Costs (2/77) .
Public Citizen's Action Manual - Donald Ross (10/73) .
Radioactive Ransom: The Bailout of Nuclear Fuel Services, Inc. (12/76) .
Small Claims Big Problems (NYC Small Claims Court Action Center) (8/77) : .
Take The Money And Run! Redlining in Brooklyn (12/76) .
Troubled Waters: Toxic Chemicals in the Hudson River (9/77) .
Voter Registration Guide (8/76) '
Wasted Time, Wasted Energy, Wasted Dollars: A Report on Energy

Conservation in LargeBuildingsin Broome County, N.Y. (1/76) " . , .
Winning Isn't Everything: A Study of the New York City Small Claims Court

System (9/76) .
Young People Not Welcome: A Study of Discrimination in Broome County's

Jury Selection Process (11/76) .
Your File Is Now Open (1/75) .
Your Right To Go: Guide To The New York State Open Meetings Law

(Revised 2/78) .
Your Right To Know: Guide To The New York State Freedom Of Information

Law (Revised 2/78) .

Wise Guides
#1 How To Challenge Your Gas Or Electric Bill (Revised, Available 4/78) .
#2 A Consumer's Guide to Telephone Service (1/76) .
#3 A Shopper's Guide to Sales Taxes (4/75) .
#4 Homeowner's Guide to Property Taxes (5/75) .
#5 Comparison of Aerosol and Non-Aerosol Costs (2/76) .
#6 How to Complain About Your Lawyer (2/76) .
#7 Nuclear Power: Is It Worth the Risk? (9/76) .
#8 How to Complain About Your Doctor (12/76) .
#9 X Rays: How to Minimize the Risks (12176) .

$1.75

1.25
1.00
Free ~
1.25
.25

Free
3.00
1.25
Free
Free
Free
Free

.65
Free
Free
Free
1.95
1.25
Free
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Free

1.25

1.25

1.25
Free
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.35
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1.25
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.35
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For additional copies of this NYPIRG publication ($1.25) or for
information on bulk rates write: NYPIRG Publications, 5 Beekman Street,
New York, New York 10038 (212) 349-6460

The New York Public Interest Research Group, Inc. (NYPIRG) is a
nonpartisan research and advocacy organization established, directed,
and supported by New YorkSt.ate college and university students.
NYPIRG's staff of lawyers, researchers, and organizers works with
students in offices in Albany. Binghamton, Brooklyn, Buffalo, Manhattan,
Oneonta, Poughkeepsie, Queens, Syracuse, and Utica. Staff and
students work at learning citizenship skills and shaping public policy.
Consumer protection, energy, fiscal responsibility, political reform, and
social justice are NYPIRG's principal areas of concern.

NYPIRG's Citizen Lobby is a network of citizens, organized across
New York State, who share the concerns of NYPIRG and support its
efforts. They are citizen watchdogs for the public interest. Filling the gap
between the power structure and its uninformed constituents, the Citizen
Lobby, through its grass roots advocacy constitutes a powerful force for
change in New York State. Citizen action does make a difference, we
believe. It can be the difference between winning and losing. For further
information write to NYPIRG Citizen Lobby, 5 Beekman Street, New York,
N.Y. 10038.
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NYPIRG
REGIONAL OFFICES

5 Beekman Street
New York, N.Y. 10038

(212) 349-6460

1004 E. Adams St.
Syracuse, N.Y. 13210

(315) 476-8381

~.-. ".'··T~~·

~

I Columbia Place
Albany, N.Y. 12207
(518) 436-0876

University Union
SUNY at. Binghamton

Binghamton, N.Y. 13901
(607) 798-4971

295 Main Street
Room 1075

Buffalo, N.Y. 14203
(716) 847-1536

257 Main Mall
Poughkeepsie, N.Y. 12601

(914) 454-5054

CAMPUS OFFICES

SUNY at Albany
Campus Center 308
Albany, N.Y. 12222
(518) 457-2446

CCNY - Downer 203
133 St. & Convent Ave.
New York, N.Y. 10031

(212) 234-1628

Box 70 - Squire 311
SUNY at Buffalo

Buffalo, N.Y. 14214
(716) 831-5426

Brooklyn College
1479 Flatbush Ave.
Brooklyn, N.Y. 11210

(212) 338-5906

117 Cassety Hall
SUC

Buffalo, N.Y. 14222
(716) 882-1549

Hunter College - Box 395
695 Park Avenue

New York, N.Y. 10021
(212) 570-5324

~

sue at Oneonta
c/o Administration Building

Oneonta, N.Y. 13820

Queens College
Student Union B-34
Flushing, N.Y. 11367

(212) 520-8616

Utica College - Box 352 .
Strebel Student Center

Utica, N.Y. 13503

New York University
21 Washington Place
New York, N.Y. 10007

NYPIRG - CITIZEN ACTION GROUP

320 Chenango St.
Binghamton, N.Y. 13901

(607) 723-5468
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