
g~2.
fi!{Jj)
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THIS IS K/'JOWN
AS

PROGRESSIVE
TAXATION.

NOT 5UR~ISINGL'1, TI4& AS1U1'l·TO,PA,/ PAILOSOPH,/ /-\AS ~AD ITS ~A'RE OF
DET~TOR~ DOWN T~ROUGH Tf"tg 'fEARS.

UN MoST CASes,T~l=lR
ARGUMENTS HAVE SoUND~D

J"'U5T LIKe f;:ARLleR OPPOSITION
10 THE INCOME TAX ITSE1..F~
"PUNITlve" T~y..RAn;:S
Dl%OURAGe HAro::> WCJi!:t<,
peMAL..1ze SUC8'65, ANP
$0 ON.

THe. CASE- Wf;.S PUT
wesT PLAINLi &1
ANPRfYJ MELlON, A
BANKE~IINDUST~I,A~Sr,
CA81t-JST M~B~I ANp·
B1L.L.10NAIR~ OF TrtJ;
eP.RL~ I~OOIS:

UTHE PROSP~IT~ Of THe MIDD1.EAND
WWER CLASSES DEfeNDS ON T~e GOOD
fOF?TUN~ AND l-IGHT T,AXS OF l"HE RICH,'"
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UN ~SPONSE7 ADVOCATesOF
PRo~e5Slve TAXATION HAVE
ALWA~e, ARGUED THAT IT~ Rfp.U-'1
THE POOR WHO WORK \..I~ DOGS}
WHI1..ETHE F:ICH NEED ONLy SIT
oN THSI~,AS$TB AND WA1CH
TJ-i,s INT~E$T PJu:; UP.

Co'

(BuT THESE ARGuM~1S
.A~e::OL.D HAT. NOWADA'jo.
EN~MI~S OFPROCiR~5SNE
TAX RATES Ali!:E: AS
NUMESRCUS AS ev~,
BUT" THey DON'T WASfS.
1}tell~ 11M£: D~TING
THE: ISsue,
UNS,-eA-D)MOST AAV~
D15COv~eD THAT IT
M/l-1<'55·NODIPFe~~
WH5T~~ TAX RA.TES
ARt: PROG~ESSIVeOR
NOT-AS J,.oNG AS
TH~ 15 A WAY
,ARouNDWSE RATS5.

Il .,-"~·--:l--~ ---J

ANt> OF COURSJ:) TH'f;Rf; 1$.

1,'· If the amounton Enteron
Form 1040, Form 1040,
line47, is: line16:

of tn •
. But not amrwntov.~ .ov.,......,... over-

$22.000

$2!i.000 $32.000 $9.G30+53% $_ ~
$32.000 ~

$38.000 ~)~

>.I~
~ 0000 I' .

$ .000 $90,000 '. , 70 $80,000 I
$90,000 $100.000 $48.5!1O+69'/e $90.000 I
$100.000 .....- ..-.- $55,.490·1-70% $100,0001.
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.J z;----~/ ~------~--~'c.i

J

J

'3~.---_~;z ...

('('
.-;;z••• .........,..-",- --~(
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SOMf:: LOOPHOLES,LIKE TrlE DePUC"nON OF MO~T~ IN~T, A1ZEKNOWN .AND Usa>
TJ'J'MIU-10NS OF TAXPA,/~5. 011451<5, SUCH- ASTHE SP1:C1.AJ-13'REAK$ fOR Az.~
t-;;".;5~EBAND PISTACHIO NUTS, A~ SO CCMPUCAyt;D AND 085C~ THAT ~}...'I MJ'joNe
~0Al-IFI~ FOR THEM.

t t3.£E. IS HOW A FEW OF TI\E 13ETTER-KNOWI\) t.aJPHOLES WOJ<t< ~

(r)~f(;l\::?~ A ~/t~A~~
\"~~\r'~\)~v ~~~=e/

Fl<OFITS FROM THE
BALE Of srOCK CR
f;;OF'ERTY H.W MORe
'THAN A C€RTAIN
,i1\MOUNT OF TIME:
ARETAXEPAT
J4ALFTHE ~T~ Of
OTHr=R INCOME:.·

FUU..12/3 c= At..L
CAPITAt.. GAINS
BENI=FIf'B GO TO
T11~TOP 1.2 % OF
ALl.. TAXPAYEfZe.
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~~ ..~ .. ~~~~.~~~
80N05' ARE A PRlNCIPAL SOLJt<CE OF REVE.NUE" ~Of<
:SlATE. AND L-OCAL c.OY5RNN1ENlS -AND A HUGtc
TAX sHE.L-TEJ<. FOR.. RIC.H INVESTORS.

1fHr;i: ME.Cf-V',NICS ARE SIM'PJ.-E,

~-r ClOY, IN NEED
~~F FUNDS TO BUILD

A ~ HCOt.....} I SSUE=S A
SERIES of BONDS PA'II~
50/0 INTERES-r: ORD/~'RIL-Y)
A MfSRE .5t7o RATE
OF ~TURN IS fbO
L..OW TO ATTRACT
6/9 --rIME INvE:5TO"R-5,
BUT -rHE:. SONDS
HAyE AN EXT1<,A.
ADDEDAPJ:€AL:

, THE-y'RE ABSO~y
TA)(- F12.EE! ~~~~

~~+.q[~C",OI~/~/NAL-L~ THIS ~~.2,' T1r.
, •BREAk~NABL-E.D ?1~rs7-=-. "',

<STATES AND CI-r)ES ,I' "~. III+HHI\

TO 'BOR'ROVY
MONE'f AI t-OWER
RATE.'S. BUT
INc..R~NGt REl-1ANCE"
ON E!OND6 H,6S
DRIvEN ~TES
S TE:.ADIL-'7 ur:::>v...;ARD,
MEANINGf MORE
C06T TO l-DCAL-
~OVERNM&rrS.
AND ~l<EAT'E.R
l-O£6E-G of ,AX
F<EVE:NUE TO
'"1"'HE FEDG'RAL
qOVERNMENI.

/xHOPE- 'IOUL.IKE THE N~W
( ~L-I B~5S '/t)U'I-L~

PAYING ME- BACK-WtTf.\
INTERa:'T - FOf2 THG

NEXT20 '1EAR.S!

THE COST? IN 1976, 'Rf;;VENUES
LOST TO TH~ ~ASURY AS p..
RESULT OF TAX-t:)(J;MPT BOJJDS
CAME TO A WHOPPING

~4.7 BILLION!



\\%~&~~~\)'Q)~·--.,.z---------.-.,
J s

~

AY YOU OWN A\n·~~~-" I'M INCLINED 6UIL-D/NCr. ON THE
- 10 DEc..L../NE.I ASSUMPTION THAT

t.\..... __ -rHE P~OPERTY
DECL-/NES /f'J V,AL.UE

II ~ OVERTIM{;., THe L.AW·
J ~. \\\ AL..LOWS YDU

~ \\1il -ro DEDUCT A
FRAC TIONOF '-H15
l-C>5S FROM youR
"-AXABL£ IN.c'o/V1£..

t --?"'---- __ - ••. ...J

"H£ oetxucmor-:
IS us UAL-L- Y
MUCH 4REATE.R
THAN THE
ACTUAL- L-PS'S.

-rO ANO-rHE.'R quy
wHO 'STARTS AL-l-
OVER. A4AIN.I

~-- __ ~1~ __ -__ ---- -- -- ~

r r
r~
r
r
r

rr
r
r'
r
r

p. S. Yo/,.) C.AN AL.SO "DEPRECIATE," MAC,H/NJ:T<Y, AJRPI-.ANES)
AUTOMQ8/L-ES" IN ~AC" ALMOS7 ANY INVESTMENT WHICH
8ECOM£S L£SS v'AL...uABt-~ IN TIM£..

"-- __ • .....;. --.,;.;--- 7L' __ ---:.._~_- ~2--- '7"- ", "
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r~~~~~1t~~~ ~~~ ©~~~----
~~

IN ~ECENT'iep.JZ.'5, CO~l<r:ss HAS,ALL.OWED
BUSINE7S'E5 TO ~DUCT F=l<DM THSI< TAxeS NJ
AMOUNT eOUtVAl..eNT TO ID % O~ WHATEVe~THEY
SPEND ON New -MACHINERY. PESIGNED 1t>
5T/MU~Tf; INVE5TN1e~T AND CR~ATEJ"bB5,
THe INvesTMENT ~D/T HAS L..ARGEL..Y
PAl~ TO DO E=ITHSR. WHAT'S MORg,
MANY E:XPSP!T'S BEL.IEV/:: TI4SZE AA.E
CHi:A~) MOF!£: EFFICIENT, .AND
MOl't: r=QUITA~ WA'f5 TOTrle.
$AMe SND.

~

TUP~DOU5
MACJ..(IN~!
WHAT'S WHOI<NOWS?

IT BUT liS p..
I DO? ~T
'-..:, l!-X ~ITE'_0t#Jff~!p~

(,C!q

IN 1978, THIS LOOPHOL-t::
WILL.CO~Tnus COUNT~
cicee TO 112 BILLION,
NEARL'fONE 8lLLION OF
WHICH WILL. GOTO
ATa.' Al-Of!IE,AND
WITH NO ME,Co.$UJ<ASLE
IMPACT ON J'DB5 OR
INveSTMENT
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WH£N Al-L
f;.l-S e FAJi_ 'S.
A R.~SOU'RC£FUL
'1'"'AXPA'iF:...T<.CAN
60MEi/MgS
DESIGN HIS
OWN P~I"AT£
1...00PI-IO.L.E J
A'" D Gt E.-r CON-
~RES~ TO ~NEAl<.
IT INTO 'THETA')(
COD£: IN THe
FORM OF A
~£NERAI- L-Aw.

CON'SIOe.R THE. CAS£
OF f-!OL.L,/Woc>D
MAGfI'-JATE
L.O(J/S B. MA'IEi:

AaoUT TO c.OL.-LEe! A HLJ4£ C.HUNK .
OF R.ET/REMENT PAY, MAyER.sUDDeNL..'1

01scOVt=.REDG THA~ NO
<6;'5 ~~ ~ EX/5T/N~

~ ~~)\/ ,AX 6HEL--n::.R.

fP i>~ \\ WOLJL-D~ ~ J) ~{ c..oYER·
'/ t;" ~~ .. ~ ~ HIs CASE.

~ 11 '~~)))J
t~ '(?:.~ ~ II~.H/S IS DI~,~n~~~'RAC~'

T~IE'I08/.../CtINc..L.'/ CREATED A SPECIAL..
5-rATUTF: JUST """0 ME"J:T HI S NEEDS
.tI ANO SAV!ED J-I/M AN ESTIMATED
'P Z MIL.l-ION.'

_________ 2 ,? ~
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AND T~E BEAUTY OF IT I~, L.OOPHOt.-E-HUNTING /5 A RESPECTABLE NATIONAL- .
PASTIME 1 ~AcTlceD WIT~ PRIDE B,/ THOUSANDS OF LAW-ABIDING CITIZENS,
AND Of'ENL-, ENCOURAGSD By TH5 GOVERJ\lMENT.;;_~!::::':::LI~;~

a mer or cit-i,ze!l- WONDlSl<fUl.-
CAPL-IN?ship standpoint.,

fur people to make
their investment-
decisions on the
basis of these stated.
tax advantages."
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